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Excite@Home was worth 
$40B at one point in 1999. 
That’s peanuts now, but it 

was real money then. 
 

 
 

 

Current Views 
 
 

↑Long ESZ1 @ 4345 
 Initial stop loss was 4297, 
move it up to entry point. 

Take profit 4414 
 

↑USDCNH @ 6.4488 
Stop loss 6.3990 

Take profit 6.5590 

    

  

 

 
 

 
 

 
 
 

 
 

Swiveling on the 55 
 
 
 
 

Trades 
 

The Turnaround Tuesday trade worked (so far) in SPX but the AUDUSD side has been 
a joke as the pair fails to respond to bearish OR bullish stimuli. I cut the AUD trade at 
flat (in and out at 0.7259) because it looks like a waste of mental capital. The target on 
the e-minis is 4414 which is just ahead of the 55-day moving average. As you can see 
in the chart, the 55-day has defined the bull trend all year. It is now the place to sell, 
hopefully before FOMC. Trade details always in the sidebar. 
 
Note that if we close below 
4423 in ES today, that will be 
the first time we get two 
consecutive daily closes below 
the 55-day this year. Possibly 
meaningful. 
 
If you are bearish and think we 
have made a major top, look to 
sell between 4409 and 4429. 
 
Remember: All eyes on China 
tonight as markets there 
reopen. Prepare for unusually 
high overnight volatility. 
 

Bayesian Fed Thoughts 
 

Last week I was writing about long USD and a hawkish Fed but the whole market is 
there now with the Evergrande saga and several strategist pieces including GS, SC, 
NMR, and others flagging a potentially hawkish FOMC. The pendulum has swung so 
far the other way, I think the risk now is the market gets caught long USD at bad levels 
on a slightly dovish Fed. 
 
I assume Powell is frantically negotiating behind the scenes to keep that 2024 dot as 
low as possible so the Fed can get through this meeting without any noise or hassles 
after last week’s ethical firestorm. 
 
The metagame is a bit different now after two senior Fed officials exit their single 
names at the ding dong highs after what looks like incredibly fortuitous timing in both 
directions. An extremely hawkish meeting would add fuel to the fire of the critics that 
see millionaire academics self-dealing as they institute policies to juice their own 
wealth, then throw equities to the dogs after squaring up. 
 
That’s a bad take—Fed members are still long a ton of risky assets in their personal 
accounts and are certainly not happy to let things tank—but the credibility hit from the 
well-timed PA trades certainly adds an unwelcome edge to the proceedings. That may 
be a subconscious dovish influence on committee members. Have a monopolistic day. 

 

good luck ⇅ be nimble  

Tuesday, September 21, 2021 

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.spectramarkets.com/wp-content/uploads/2021/09/AMFX-Tomorrow-is-Tuesday-20SEP21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/09/AMFX-Rectification-16SEP21.pdf
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Monopoly… The .com Edition! 
 

Featuring the hottest websites like: 
 

Excite@home 
LYCOS 

iVillage.com 
 

… Fun! 
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What is AM/FX? 
 
AM/FX is Brent Donnelly’s must-read daily macro letter, published since 2004. 
 
It is a clear and concise daily look at one or two important topics related to global 
markets. Brent talks macro, narrative economics, trading strategy, tactics, 
positioning, technicals, and market psychology as he covers whatever markets 
are in play. Topics covered include FX, crypto, stocks, fixed income, 
commodities, and macroeconomics. 
 
Brent’s huge network of hedge fund, real money, central bank, and trading 
contacts give him unique insight into what’s driving markets today, and what will 
move markets tomorrow. 
 
Brent offers actionable analysis, clear directional views, and real trade ideas as 
he helps you surf the current narrative. He puts new themes on your radar before 
they hit the mainstream. 
 
AM/FX is relevant, concise, and original. And not boring. 
 
 

Subscribe to AM/FX here 

 
 
 
What is Spectra Markets? 
 
Spectra Markets is the shiny new digital media division of Spectra Holdings. 
 
As President of Spectra Markets, my goal is to build a place where every trader 
and investor goes for smart, independent, and original financial markets content. 
The vision is to build a company that produces forward-thinking and mind-
expanding financial markets coverage. Real-world market intelligence for every 
trader and investor. 
 
 

Spectra Markets: Look Forward. 
  

https://www.spectramarkets.com/subscribe/
https://www.spectramarkets.com/
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 

therefore intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof 

to anyone without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an 

offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra 

Markets does not provide, and has not provided, any investment advice or personal recommendation to you in relation 

to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, 

determine the suitability for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 

through independent professional advice, the merits, terms, conditions, risks and consequences of any transactions 

described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to 

certain categories of investors. This material may also contain information regarding derivatives and other complex 

financial products. Do not invest in such products unless you fully understand and are willing to assume the risks 

associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives 

or agents, accept any liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) 

arising from the use of this material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 

Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association 

(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may 

not be objective or independent of the interests of the author. Additionally, the author may have consulted with various 

trading desks while preparing this material and a trading desk may have accumulated positions in the financial 

instruments or related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions 

and other information contained in this material are subject to change continually and without notice of any kind and 

may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are 

made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. 

Forward-looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. 

Actual results could differ materially from those anticipated in forward-looking statements. The value of any investment 

may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 

Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 

LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra 

FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 


