SPECTRA

MARKETS

&

LR

w
Wednesday, November 17, 2021

MacroTactical Crypto #4
The Stadium Curse + 7 other warning signs

A feature of bull markets and booming industries is: at, or near peak levels of optimism, you start to
see the names of companies from that industry on stadiums. The 2000 dotcom mania provides many
examples including Enron Field, CMGI Field, the MCI Center, the Corel Center, and PSINet Stadium
(PSI was an early internet provider). Those are all companies that boomed in the internet bubble and
went bankrupt (or almost bankrupt) afterwards. Needless to say, those stadiums all have different
names now.

Then, you had Citi Field and Barclays Center, both named in 2007 at the peak of the bank stock and
housing bubbles.

Not every company that puts its name on a stadium goes bust, of course, but it's a signpost marking

FTX put its name on the Miami Heat arena in April, and now Crypto.com is the new name of the
LA Lakers’ arena. A few weeks ago, Coinbase inked a big deal with the NBA. Hmmm. BUT! Stadium
naming rights are a super big picture warning sign, not a timing device.

There are however, seven other warning signs for crypto:

1. A flood of people are now leaving TradFi jobs to go to crypto companies. This is my
subjective take based on anecdotal evidence. The trickle of TradFi experts leaving for crypto
has turned to an absolute, raging flood. It's not one or two visionaries, it's a mass exodus now.
This is probably bullish crypto long-term but bearish short-term. Many of these people are my
friends and they will be fine, but this is peak bull market stuff, short-term and it happened in
2017, too. Textbook overbuild, overhype part of the cycle.

2. Arthur Hayes sounds less bullish. Hayes is an amazing writer and holds near-deity status

If the S&P 500 meltup halts and the index rediscovers gravity, that means the
tapering of bond purchases is negatively impacting risky asset markets. That is a
sign that a nasty correction in all risk assets might commence. The only thing
that does well in that environment is long USD, as all manner of individuals and
institutions sell risky assets to raise dollars to repay debt. That doesn’t
necessarily mean crypto will be negatively impacted, but it would be a sign to
tread carefully.

And so, as we close 2021, I remain cautiously bullish that the substrate of central
bank money printing will continue to foster sick gainz for all manner of crypto
assets.


https://www.google.com/search?q=the+stadium+name+curse&rlz=1C1CHBF_enUS967US967&oq=the+stadium+name+curse&aqs=chrome..69i57j69i60.2476j0j4&sourceid=chrome&ie=UTF-8
https://en.wikipedia.org/wiki/Skyscraper_Index
https://cryptohayes.medium.com/chain-reaction-e9c62b6ca4e5
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Yes, he’s still bullish, but it's cautious and conditional now vs. adamant before.
3. Fugly charts. Bitcoin tried to take out the ATH twice and failed. ETH took out the

all-time high and failed.

BTCUSD Hourly, 2021
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Meanwhile, Microstrategy, which | believe is the number one listed bitcoin proxy,
failed again at the key $880 level. You can see in the next chart, there was the huge
island short squeeze built on the $880 level and now two subsequent tests and
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4. Gaming tokens trade very poorly given the amount of attention they have received recently.
So much hype and pumping, and yet ATLAS and AXS both around unchanged over the past
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https://www.spectramarkets.com/wp-content/uploads/2021/11/AMFX-Rabbit-Hole-2-Bitcoin-Proxy-Mania-19OCT21.pdf
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two weeks. Attention is supposed to mean number goes up. If number doesn’t go up, that’s
another warning sign.

USD rally, falling US front end. BTC is still a risky asset with a primary narrative predicated
on USD debasement and Fed largesse. If Brainard is nominated, | think risky assets will sell
off (see today’s AM/FX for why) and regulatory risk goes up. If Powell is renominated, Fed
hikes get more priced. Either way, not awesome for crypto.

Defi FUD could have some implications short term as potential crackdowns and shutdowns

SEC crackdown is good (though with a chosen name of Doomberg you can infer there is going
to be significant bias in anything they publish). It's an excellent publication overall and the
DeFi piece is nicely written.

The high was exactly $69,000. | mean. C'mon. If we are living in a simulation built by a
futuristic civilization of 11-year-olds (evidence says: yes) ... It would make sense to top here
and retest $42,069.

idea: Short ETH at 4210, take profit 3010, stop loss at 4902 (new ATH). | will track the

trade ideas and report on performance once per quarter.

Reader Q&A:

Q:

Thanks

bd

Brent, you seem to be bearish a lot lately. Are you always bearish?

machine and anecdotal stuff (as described above) is worrisome.

for reading.

MUST... DO... MARKETING...

AM/FX, my macro daily, is $490 dollars per year. That's like, 1/100™ of a bitcoin. Basically free.

Click here to subscribe. Do it.

If you would like to receive these free, ad hoc updates, please sign up here:
https://tinyurl.com/spectracrypto
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https://www.spectramarkets.com/wp-content/uploads/2021/11/AMFX-Dangerously-dovish-17NOV21.pdf
https://doomberg.substack.com/p/the-sec-crackdown-on-defi-is-imminent
https://www.spectramarkets.com/wp-content/uploads/2021/11/AMFX-Bitcoin-Bull-14FEB19.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/11/AMFX-Bitcoin-Bull-14FEB19.pdf
https://www.spectramarkets.com/cart/?add-to-cart=102&quantity=1
https://tinyurl.com/spectracrypto
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and
therefore intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof
to anyone without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an
offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets
does not provide, and has not provided, any investment advice or personal recommendation to you in relation to any
transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine
the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through
independent professional advice, the merits, terms, conditions, risks and consequences of any transactions described
in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories
of investors. This material may also contain information regarding derivatives and other complex financial products. Do
not invest in such products unless you fully understand and are willing to assume the risks associated with such
products. Neither Spectra Markets nor any of its directors, officers, employees, representatives or agents, accept any
liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of
this material or reliance on information contained herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of publication.
Any information contained in this material is not and should not be regarded as investment research or derivatives
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures
Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association
(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may
not be objective or independent of the interests of the author. Additionally, the author may have consulted with various
trading desks while preparing this material and a trading desk may have accumulated positions in the financial
instruments or related derivatives products that are the subject of this material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions
and other information contained in this material are subject to change continually and without notice of any kind and
may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made,
and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-
looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual
results could differ materially from those anticipated in forward-looking statements. The value of any investment may
also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA,;
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC,
a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX
Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at
http://www.spectrafx.com/.
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