
    

  

 
 
 

 
 
 

 
 
 

 

MacroTactical Crypto #6 
The Three Big Hype Cycles of 2021 

 
The three most-hyped bull market financial stories of 2021 are: 
 

• Meme stocks 

• Innovators and disruptors 

• Web3 
 

Needless to say, the meme stocks and the disruptor craze are dying or dead. PTON is the ultimate “peak of the 
cycle” lol. All the money that poured into ARKK at the top is now leaking out gradually day by day. It is no coincidence 
that the gushing FT Cathie Wood article marked the last chance to disembark the ARKK before it took on water. 
That’s how hype cycles work. 
 

You can see in the chart at right that ethereum followed ARKK higher with 
a 3- to 6-month lag throughout the entire COVID rally. ARKK peaked in 
February and ETH peaked in May. The Web3 hype cycle has run 
consistently three to six months behind the ARKK hype cycle. 
 

Contrary to ARKK, though, ETH managed to squeak out a new cycle high 
after the May top. But it has now failed to hold that old ATH (4385) and looks 
set to follow ARKK’s lead. It appears to me that the ultimate peak of this 
crypto cycle was the touch of the meme level (69k) and the renaming of the 
Staples Center in mid-November. 
 

Here’s a quick recap of my bearish thesis, established November 17. Again, I am not a permabear on crypto, I just 
happen to be very bearish right now. The thesis is fully outlined in MTC#4 (17NOV) and MTC#5 (26NOV). Here is a 
quick summary: 
 

• Fed cycle has peaked, USD is rallying and the “dollar debasement” narrative is dead. USD is ripping higher. 

• We are in the bearish part of the BTC halving cycle. 

• Crypto.com stadium naming is textbook peak for hype cycle. 

• Meme stocks coming back to earth. 

• ARKK was the most-hyped expression of the WFH / disruptor hype 
cycle, and it has peaked. 

• First week of the month is usually very bullish crypto due to inflows 
and this month, crypto prices went lower in the first week. Not bullish. 

• Massive build out of crypto business and mass exodus from TradFi to 
crypto is similar to what you see at the peak of emerging market cycles 
when investment banks make splashy, expensive EM hires after a 3-
year bull market. 

• AUDJPY points lower (see chart). Crypto is a risky asset and I expect risky assets to stay under pressure as 
the velocity of the pivot from the Fed requires continued rerating of overhyped infinite-duration assets. 

 

As always, I could be mistaken! ETH above 4900 would be convincing proof that my thesis is wrong. Until then, 3010 is 
the target on ETH. Thanks. Click here to sign up for crypto updates (free) or my macro daily ($490/year) or both. 
 
 

Current trade (From MTC#4): 

Short ETH at 4210. Take profit 3010. Stop loss 4902. 
I will track the trade ideas and report on performance once per quarter.  

Monday, December 06, 2021 

https://twitter.com/donnelly_brent/status/1466846033560981517?s=20
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-4-17NOV21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-5-26NOV21.pdf
https://www.spectramarkets.com/subscribe/
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-4-17NOV21.pdf
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 

therefore intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof 

to anyone without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an 

offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets 

does not provide, and has not provided, any investment advice or personal recommendation to you in relation to any 

transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine 

the suitability for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks and consequences of any transactions described 

in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories 

of investors. This material may also contain information regarding derivatives and other complex financial products. Do 

not invest in such products unless you fully understand and are willing to assume the risks associated with such 

products. Neither Spectra Markets nor any of its directors, officers, employees, representatives or agents, accept any 

liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of 

this material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 

Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association 

(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may 

not be objective or independent of the interests of the author. Additionally, the author may have consulted with various 

trading desks while preparing this material and a trading desk may have accumulated positions in the financial 

instruments or related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions 

and other information contained in this material are subject to change continually and without notice of any kind and 

may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, 

and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-

looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual 

results could differ materially from those anticipated in forward-looking statements. The value of any investment may 

also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 

Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, 

a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX 

Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 

 


