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MacroTactical Crypto #7
These charts all look like mountains

When | was a kid, we had a family friend (a married couple) who were successful entrepreneurs. At the age of 40,
they sold their business and the associated real estate for a chunky profit and retired. We used to hear amazing
stories about their trips to the casino and how they were always getting so lucky there all the time. One time, they
won a brand new black Audi on a slot machine Super Jackpot. This was an incomprehensibly large prize in the eyes
of this 17-year-old kid who drove his dad’s Mercury Topaz and only when he could borrow the keys. Audis were few
and far between in Ottawa in the late 1980s and winning one was seemed like an incredible stroke of luck.

“How are they so lucky all the time!” we all asked.

Then, about a year after they won the car, we heard a remarkably different story. They had put themselves on the
Casino Self-Exclusion List for problem gamblers because they couldn’t stop going to the casino.

We only heard about the winners, not the losers.

Remember this when you read amazing wins like the SHIB billionaire or the DogeCoin millionaire:

Unless you spend a lot of time on WSB (where loss porn rules), you are not going to hear about the dude who bought
MaidSafeCoin at $1.10, or Cardano at $2.75, or MoonSwap at $2.00, or whatever. Those stories are boring?.

A QUICK DETOUR

The NYT dogecoin millionaire article | linked above appeared May 14, 2021. Here’s the chart of doge at that time.

Fawning media coverage of lotto ticket winners in crypto is contrarian
Dogecoin (DOGE) Price Chart
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https://www.nytimes.com/2021/05/14/technology/hes-a-dogecoin-millionaire-and-hes-not-selling.html
https://www.yahoo.com/now/heres-much-dave-portnoys-40-220334922.html
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I have my very own example of a fawning media story ... about me. And guess what... It was the top, too!
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Big risks are all in a day's trades

DAWN WALTON in Toronto BRIAN MILNER in New York

Shortly after the Nasdaq Stock Market opened vesterdayj dav trader Brent Donnellv|started

swapping shares in some kind of software company based in Bangalore, India.

He's not exactly sure what the Indian company does. And, quite frankly, he doesn't care.
Another day trader a few desks away on the third floor of Swift Trade Securities Inc.
velled "INFY" -- the ticker symbol for Infosys Technologies Ltd. -- and Mr. Donnelly bought
500 shares.

All that mattered at the end of the day -- and after some trades in Yahoo Inc. and a
semiconductor manufacturer called SDL Inc. -- was that Mr. Donnelly had made $3,761.78
(U.S.) in just 35 minutes of trading. Then he called it a day.

"This is not investing. It's technical analysis. Basically speculating based on charts," the 27-
vear-old Toronto man said.

3,000

-81.53 %
633 days

Anyway, the history of crypto is littered with coins that rose to prominence and then quickly disappeared from
memory. Whether privacy coins, or TheDAO in 2016, or Litecoin, Peercoin, Monero, MaidSafeCoin, NEM, Quark or
BBQCoin... There have been plenty of short-term appearances in the Top 15 Cryptocurrencies by Market Cap.

Wednesday, December 08, 2021 SPECTRA MARKETS: LOOK FORWARD


https://www.theglobeandmail.com/report-on-business/big-risks-are-all-in-a-days-trades/article25459933/

28 SPECTRA

.~‘.

MARKETS

Here is a comprehensive visual:

The top 15 cryptocurrencies, by market cap

(six-month intervals since June 2013)
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https://www.youtube.com/watch?v=fsHzyJmlPdw
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Much like | believe CryptoPunks will retain their value even if or when 99% of all other NFTs go to zero... bitcoin
should persistently dominate the altcoins as they cycle in and out of relevance. BTC’s use case as a digital alternative
to gold and its OG status with the Satoshi backstory and actual decentralization means BTC is always the number
one; | doubt the flippening ever happens. ETH has been mostly steady at #2 in recent years, though it was surpassed
twice by Ripple, once in 2017 and once in 2018. It has competition. Bitcoin does not.

Altcoins are mostly hype cycle assets that don’t persistently maintain their rank. Litecoin and EOS are good
examples of this. They were darlings in the 2018 run but have come off significantly as new sweethearts like AVAX
and SOL take over. Before getting married to SOL, or AVAX, or AXS or whatever, just remember history shows that
these are almost all fleeting stories, not sustained moves. This chart is typical of the hills and valleys altcoins travel:

EOS (EOS) Price Chart
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Stocks cycle in and out of the top 15 too, of course. The oil companies that ranked highly in 2014 are no longer on
the Top of the S&P list. But those stocks are down 20%, not 99%. Altcoins are more like a Trump SPAC or SIGL or
LTEA. Get onboard, ride the wave, and get off. BTC is for HODLing; altcoins are not. Next time you have FOMO when
you hear about the guy that got SOL at $2 and sold it at $200... Remember that for every crazy huge winner, there
are literally hundreds of altcoins whose charts look like the EOS chart, or worse. When you read a ridiculous WSJ
article about a dogecoin millionaire, that is what we call “survivor bias”.

You only hear about the winners, not the losers.

A fun exercise is to type random letters or words into the search bar on CoinGecko and take a look at some of the
max timeframe charts. For every Shibu Inu moonshot, there are thirty charts that look like this:

Game (GTC) Price Chart
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| searched “game”, “pickle” and “diamond” (three random words) and got these sh*tcoin charts

Most altcoin charts look like that. It’s easy to forget that the bad coins have amazing hype, narrative, and origin stories
too. Every coin has a marketing department, religious adherents, and a cool story. But very few remain relevant once
the primary hype cycle wanes.

Peercoin was the first proof-of-work token and one of the earliest pioneers on the blockchain... It was a great story!
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The next table shows the percentage of the top 15 crypto currencies that were still on the list in future years (leaving
out bitcoin, since it's always number one). You can see that turnover is lower now than it was, but turnover remains
extremely high. Half the top 15 from June 2020 is not in the top 15 now. ChainLink, EOS and others were hot a
year ago and have been replaced by a new crew of favorites. This doesn’t mean that every altcoin is a sh*tcoin, by
the way. It just means that probabilistically, your current favorite is around 50/50 to be in the Top 15 a year from
now. You get rich riding the altcoins from $1 to $200, not riding them from $200 to $40,000.

Percentage of the top 15 coins (ex-BTC) that remained in the top 15

lyear | 2years | 3years
later later later
2013 20% 20%
2014 60% 27%
2015 40% 40% 40%
2016 40% 33% 27%
2017 47% 33% 20%
2018 80% 60% 53%
2019 67% 40%
2020 53%

I'll check back in June 2022 and every six months after that to see which of the current stable of favorites remains
in the Top 15. The most recent top 15 entrants are Solana, USDC, Doge (back for another round lol), AVAX, SHIB,
CRO and LUNA. Crypto.com coin and SHIB seem like layups to fall back out of the top 15.

of card-based battle games and the most fun part of those games is deck building and adjusting for the various
metas. When each card is >$500, there isn’t much of a meta. And if card prices plummet, the meta might improve,
but the P2E crowd will disappear and bagholders will be sad. That’s it for today. Thanks for reading.

Short ETH at 4210. Take profit 3010. Stop loss 4902.
I will track the trade ideas and report on performance once per quarter.
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https://www.reddit.com/r/AxieInfinity/comments/pnpqsi/do_you_actually_like_playing_axie_or_are_you/
https://www.reddit.com/r/AxieInfinity/comments/pnpqsi/do_you_actually_like_playing_axie_or_are_you/
https://news.bitcoin.com/daily-earnings-of-typical-axie-infinity-player-fall-below-the-philippines-minimum-wage-line-report/
https://www.spectramarkets.com/subscribe/
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-4-17NOV21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-5-26NOV21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/12/MacroTactical-Crypto-Number-6-06DEC21.pdf
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P.S.
The Reddit post below correctly identifies the cart before horse problem with GameFi (see image below).

When a good game company announces they are tokenizing an existing, fun game... Get long that
company! | know there are many risks and challenges to this approach for incumbents. The UbiSoft
blowback today shows it will not be free money for them.

Need a smaller company to do it, or a large company to spin off one well-known game into a new
offshore company and then tokenize that game. Until then GameFi is the new VR: overpromising and
underdelivering.

@ rfCryptoCurrency - Posted by u/strummydummy Tin @ 0 - 20 hours ago B 8313 ;3:,. 8 4:}»

Crypto gaming sucks.

DISCUSSION

Let’s face it, crypto gaming at its state is horrible. Decentraland and Sandbox are clunky and feel like
shitty Roblox clones, but this time.... everything is with crypto!! Axie? overpriced and generic. Crypto
Royale? Agar.io but if you're lucky you can win a few pennies! And don't even get me started on the
hundreds of satoshi “casinos”. Every crypto game I've played is just something youd expect from a free
flash game website but every asset is a NFT for no reason. Please, someone change my mind on this

topic.
: 2.1k Comments Iz"%" Share D Save @_\ Hide : Report 92% Upvoted
Equivalent-Win-1294 @ 0 -16hr. ago )

Tin | 1 month old

It's because they all design everything around crypto. Cart before the horse.

AN 5‘20@ C] Reply Share Report Save

g kil.'nrockr &) 0-9hr. ago

Tin

Right. A game’s true value is Fun not currency. Secondary economies only develop and thrive
around games only insofar as the game remains Fun.

{\—“- 136@ C] Reply Share Report Save

Full archive: MTC#1 MTC#2 MTC#3 MTC#4 MTC#5 MTC#6
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https://www.spectramarkets.com/wp-content/uploads/2021/10/MacroTactical-Crypto-Number-1-27OCT21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Issue-Number-2-05NOV21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-3-11NOV21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-4-17NOV21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/11/MacroTactical-Crypto-Number-5-26NOV21.pdf
https://www.spectramarkets.com/wp-content/uploads/2021/12/MacroTactical-Crypto-Number-6-06DEC21.pdf
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore intended for your
sole use. You may not reproduce, distribute or transmit this material or any portion thereof to anyone without prior written permission from
Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment advisor or commodity
trading advisor. This material should not be viewed as a current or past recommendation or an offer to sell or the solicitation to enter into a
particular position or adopt a particular investment strategy. Spectra Markets does not provide, and has not provided, any investment advice
or personal recommendation to you in relation to any transaction described in this material. Accordingly, Spectra Markets is under no obligation
to, and shall not, determine the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through independent
professional advice, the merits, terms, conditions, risks and consequences of any transactions described in this material. Securities described
in this material may not be eligible for sale in all jurisdictions or to certain categories of investors. This material may also contain information
regarding derivatives and other complex financial products. Do not invest in such products unless you fully understand and are willing to
assume the risks associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives or
agents, accept any liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of
this material or reliance on information contained herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. Any information
contained in this material is not and should not be regarded as investment research or derivatives research as determined by the U.S.
Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading Commission (“CFTC”), the Financial Industry Regulatory
Authority (“FINRA”), the National Futures Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a
trading desk. The opinions may not be objective or independent of the interests of the author. Additionally, the author may have consulted
with various trading desks while preparing this material and a trading desk may have accumulated positions in the financial instruments or
related derivatives products that are the subject of this material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this material. Past performance
and simulation data do not necessarily indicate future performance. Predictions, opinions and other information contained in this material are
subject to change continually and without notice of any kind and may no longer be true after the date indicated. Any forward-looking statements
speak only as of the date they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking
statements. Forward-looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual results
could differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as a result of
market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra FX Solutions LLP,
which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap execution facility that is currently in the
process of registering with the CFTC. The disclosures for Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate
businesses of Spectra FX can be found at http://www.spectrafx.com/.

Wednesday, December 08, 2021 SPECTRA MARKETS: LOOK FORWARD



