»28 SPECTRA

h&.‘. MARKETS Wednesday, October 27, 2021

MacroTactical Crypto #1

Two cascading failures at the ATH

Bitcoin has done a sloppy and convoluted version of buy the rumor / sell the fact after the launch of
BITO, the much-hyped and maligned bitcoin futures ETF. Despite a second-day push to new ATH,
there are now two cascading failures.

1. Failure to hold above ATH.
2. Failure to hold old range bottom $60,000.

You can see in the market profile below that a major equilibrium zone $60k/$64k had developed. A
majority of the volume in the last two months was transacted in that band.

Bitcoin market profile, October 14 to today
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Single prints are areas where price spent little or no time. They signify that there was never equilibrium
at that price as bitcoin gapped lower through the zone. That area becomes a critical pivot going forward.
59500 / 59800 now important micro time frame resistance. For a full masterclass in market profile
analysis, click here.


http://www.r-5.org/files/books/trading/charts/market-profile/CBOT-Market_Profile-EN.pdf
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Jon Cheesman has pointed out repeatedly that the story these days is primarily about anticipated flow
and the way that speculators get ahead of, and interact with that flow. Institutional flows will continue
and buy the dip will position you for the next hype cycle. Right now, we are between hype cycles for
BTC as BITO is in the rearview and the SHIB vs. DOGE dogfight is top of mind.

Worst case scenario for bulls (and best case for greedy dip buyers) is a pullback to the $41,000/$42,000
pivot. | doubt we get quite that far, but it makes sense to leave some bids in the $45,000 area just in
case. | think we’re in for a wide consolidation 45k/65k.

BTC fails above ATH, new wide range $45,000 / $65,000
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If you would like to receive these free, ad hoc updates, please sign up here:
https://tinyurl.com/spectracrypto

Brent Donnelly
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and
therefore intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof
to anyone without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an
offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets
does not provide, and has not provided, any investment advice or personal recommendation to you in relation to any
transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine
the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through
independent professional advice, the merits, terms, conditions, risks and consequences of any transactions described
in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories
of investors. This material may also contain information regarding derivatives and other complex financial products. Do
not invest in such products unless you fully understand and are willing to assume the risks associated with such
products. Neither Spectra Markets nor any of its directors, officers, employees, representatives or agents, accept any
liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of
this material or reliance on information contained herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of publication.
Any information contained in this material is not and should not be regarded as investment research or derivatives
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures
Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association
(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may
not be objective or independent of the interests of the author. Additionally, the author may have consulted with various
trading desks while preparing this material and a trading desk may have accumulated positions in the financial
instruments or related derivatives products that are the subject of this material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions
and other information contained in this material are subject to change continually and without notice of any kind and
may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made,
and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-
looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual
results could differ materially from those anticipated in forward-looking statements. The value of any investment may
also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA,
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC,
a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX
Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at
http://www.spectrafx.com/.

Wednesday, October 27, 2021 SPECTRA MARKETS: LOOK FORWARD



