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New World Order

| try my best not to be overly hyperbolic in here because there is so much hyperbole out
there all the time. But it is hard not to overstate the massive, dramatic changes happening
in the global economy and financial systems. Here is a quick list off the top of my head:

Unclaimed Mail Returns 5x HEAVY Unclaimed Mail
Packages
M 5 watched in last 24 hours

Used

Price: Us $49.99

You can buy some pretty random
stuff on eBay

Current Views

Long NZDUSD @ 0.6692
Stop loss 0.6614
Take profit 0.6818

Long BTC @ 38220
Stop loss 31400
Take profit 49900

Bullish EURGBP
Long 18MAR 0.8550 EURGBP digital
call at 24% (spot ref. 0.8426)

The old way The new way Implications
Global reserve holders who
are friendly with the US are
fine. Those who are not will be
) . reconsidering their pace of
The US IVZZ f'g:?izcelgl _T_ﬁstei?nr:)atlsegzcetrll dedollarization. A known threat
dollar and P ' y has materialized, and SWIFT
new as Iran and other smaller . ]
reserve countries have felt this in the past and other sanctions will be
currenciles past. deployed again in future.
are safe But it's coming into focus as giant
stores of 9 . ga This applies particularly to
reserve holders Russia and China ;
value : China as the PBoC has always
become clear US adversaries. _ -
known this is a possibility but
is now seeing it play out in real
time. As such, career risk for
PBoC risk managers who
perpetuate China’s reliance on
SWIFT has gone up.
Real rates are persistently below Savmg IS |Ilog|c_al. This has
X meaningful societal
zero, and freedom to transact is LS .
. : implications going forward as
being compromised here and there )
. debt and consumption become
(China and Canada).
even more a part of the culture
Sovereigns and individuals: Your and gambling and speculation
. become more and more of a
money is not as safe as you )
. rational response to the
thought it was. Funds can R .
. : . inability to keep up with the
. potentially be seized without a .
Money in warrant or leaal process declining value of money.
the bank galp '
is a safe . . Government insurance of bank
Inflation is running at 7% and . .
store of . balances is not as reassuring
interest rates are zero. Savers are
value ; when that same government
losing money as central banks . :
. . . . ) can seize your funds without a
intentionally run inflation hot in an warrant
attempt to burn off monster debts. '
» I Bitcoin in cold storage has
Keynes: “By a continuing process "
; . never looked better though it’s
of inflation, governments can . .
. worth noting that you need fiat
confiscate, secretly and
. to transact. A bunch of BTC on
unobserved, an important part of L
Lo ,, a Trezor isn’t going to help you
the wealth of their citizens. ; .
if you need gasoline or food.
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The new way

Implications

Russia invades Ukraine. Germany
increases defense spending to
counteract Russia threat. Not exactly
new as 2014 was the sneak preview.

This could be good for European
integration. A shared threat can bring
countries together. Also allows more fiscal
spending.

US government spending
is countercyclical and
anchored by revenue from
taxation.

The US government increased deficits in
2017/2018 despite a very strong
economy and low unemployment. Fiscal
does whatever it takes during crisis and
whatever it wants in the good times.
TCJA, MMT and COVID snipped the
cord.

“How will we pay for it?” is not a question

many people ask. Unless they are
looking for a laugh.

Trust in government and trust in money
are making new lows.

MMT is fun to talk about in textbooks but
outrageously risky in real life. More and
more government and fewer and fewer
checks or balances.

Fiat currencies are sus.

Nation states have a
monopoly on the issuance
of currency

Anonymous, shadowy super coder
creates currency by harnessing the
burned energy of a million ASIC miners.

Long-term reserve status of the USD
possibly threatened by bitcoin if the long-
awaited (but never seems to happen)
collapse in trust of the USD ever
materializes. Don’t hold your breath for
this, but don’t discount it to zero either.

Cash is king

Cash is slowly on the way out.

CBDCs will eventually replace cash.

Deeper negative rate policy can be
implemented as cash is banned.

Government surveillance of transactions
increases. Expiring money, local money
(you can only spend in a given area),
restricted purpose money (can’t be used
for gambling or alcohol, for example) and
other new fiscal experiments using

the conversation.

Globalization is great!

Globalization is... Not as great as we
thought?

Renationalizing supply chains. Higher
inflation, more inventories, lower profits.

Cheap energy is best

Externalities matter and ESG is king

Global trade is great when it's between
partners that agree on basic ethical and
legal principles. When they don’t, you get
Germany depending on Russia for 50% of
its oil. Similar to the problems the US
used to have with reliance on Middle
East, now Europe has too much reliance
on Russia. This will take years to fix.

That’s the big picture. Now let’s zoom in.
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Zooming all the way in now, | see the market doing all the same trades that didn’t work last week again this week. Sure,
selling EURUSD makes sense as a kneejerk, but one can also argue that this is all leading to greater European
integration and faster dedollarization by China. Sure, selling SPX feels right, but are US corporate earnings likely to be
affected by Sberbank and VTB getting booted from Swift? | think it's more in the unknowable category and the answer
is not at all obvious.

Sure, there could be some crazy weird settlement issues that smash EU banks. Or maybe Russia has been preparing
for this by dedollarizing and bracing themselves for various types of sanctions since 2018... And life in the markets goes
on. | don’'t want to be overly blasé about the potential economic impacts here because there is certainly plenty of hard-
to-measure risk here. Then again, the market has been selling stocks all year, we held the lows in everything (EURUSD
included), and oil is unchanged from two weeks ago despite unanimous market calls for $110 and $120.

Zooming in even more, today is month end and that (in theory) should mean some USD buying into 11am NY time. The
month end model has not worked amazingly well of late, but | would still be on high alert for random waves of USD
buying across the board. The one exception is that USDJPY should see selling as it tends to trade opposite to the rest
of G10 on month end. With multiple USDJPY highs around 115.70 (Retail Sales day, Friday, and overnight) that level
has gained some importance.

EURUSD has now made a clear triple bottom at 1.1105/20. A clean gap fill will take us to 1.1270.

Hourly EURUSD triple bottom 5-minute EURUSD gap

Hourly EUR= P ——  Minutes EUR=

1112

Views

I maintain my view that risky assets are oversold, and we need a rebound to the 200-day in SPX (4500). The Russian
invasion of Ukraine and subsequent sanctions are scary but selling risk assets or buying dollars on the news does not
look like the right play to me. I still think NZDUSD goes to 0.6820 and bitcoin goes to 50k. | think the USD struggles
overall as the US exceptionalism trade is over and rate differentials suggest modestly lower USD.
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China PMI tonight could be interesting (possible bullish NZD catalyst), and | expect the Bank of Canada to deliver a
hawkish 25 bp hike on Wednesday, much as the RBNZ did. Short USDCAD looks good to me, but | don't feel
compelled to add risk today as it's hard enough to stay bullish world with all the scary stuff going on.

The GBPCAD trade hit the take profit. That was a good trade.

What is t-2?

Finally, on Friday, some asked: “what is t-2?”

t is the last business day of the month. t-2 is two days before that (because spot FX is 2-day settlement, with a few
exceptions such as CAD and TRY.) If a corporation wants to buy USD for value date 31JAN, they will generally trade
on 29JAN. Many US corporates buy USD on t-2 (especially megatech and big pharma.)

Have a brainy day.

good luck Tl be nimble
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2008 GE BrightSpeed 16 CT Scanner

Condition: Used
“ Excellent condition!”

Price: s $80,000.00

Buy It Now

Add to cart
= : N
Add to Watchlist /
Ships from United States 31 watchers

Shipping: Freight - Read the item description or contact the seller for details |
See details

You can buy some weird stuff on eBay

Fun fact, the systems at the bank that | worked at in 2004 ran on a Unix
platform that was no longer services by its manufacturer so sometimes when
things stopped working, IT had to buy replacement parts on eBay.

“Sorry guys, functionality will be restored in 3 to 5 days, depending on shipping times.”

HT GITT
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Click here to subscribe to am/FX

Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion
thereof to anyone without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an
offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra
Markets does not provide, and has not provided, any investment advice or personal recommendation to you in
relation to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and
shall not, determine the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or
through independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions
described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to
certain categories of investors. This material may also contain information regarding derivatives and other complex
financial products. Do not invest in such products unless you fully understand and are willing to assume the risks
associated with such products. Neither Spectra Markets nor any of its directors, officers, employees,
representatives, or agents, accept any liability whatsoever for any direct, indirect, or consequential losses (in
contract, tort or otherwise) arising from the use of this material or reliance on information contained herein, to the
fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of
publication. Any information contained in this material is not and should not be regarded as investment research or
derivatives research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity
Futures Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures
Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The
opinions may not be objective or independent of the interests of the author. Additionally, the author may have
consulted with various trading desks while preparing this material and a trading desk may have accumulated
positions in the financial instruments or related derivatives products that are the subject of this material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions,
opinions, and other information contained in this material are subject to change continually and without notice of any
kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the date
they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The
value of any investment may also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA,;
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe,
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be
found at http://www.spectrafx.com/.
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