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Survey Results 2024

Thank you to everyone that completed the survey yesterday; | know it was a bit
more complicated than just ticking boxes, but | wanted to get a sense not just of
people’s point estimates for the Fed but their distribution of forecasts.
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This survey result stands in stark contrast to the six cuts priced into the market.
People on average think that 5 or more cuts totaling 125bps is almost a zero and
yet the strip has six cuts priced in. Some of this could be the possibility of even more
cuts priced in probabilistically, but man... Six cuts seems like a lot and | hate to be
the guy saying “too much is priced”. But | am saying that!

The possibility of a reacceleration in Q1 2024, or even a soft landing where the Fed
cautiously brings Fed Funds down to take the pressure off real rates, is almost
everyone’s base case and yet the pricing shows something much, much more
aggressive. Hmm. Even if you factor in the possibility of a recession and say 10
cuts (250bps) from the Fed, you need to assign a very high probability of that
outcome in your EV grid before the expected value comes in at more than six cuts.

There is money to be made if you are a believer in higher-for-longer. Lots of money!
The currency polls were more informative than usual for me this year as usually the

favorite currencies are fairly obvious to me, but this year they were not. Here’s how
people ranked the currencies, on average (low number = high rank =1 like it!)
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Average ranking of expected currency performance in G10 (low number = high rank = favored)

JPY AUD usb CHF NOK NZD GBP EUR CAD SEK

I wanted to isolate the love/hate factor as well by looking only at what percentage of people ranked a currency either
1 or 2 (love) or 9 or 10 (hate).

7.0

6.0

5.

o

4.

o

3.

o

2.

o

1.

o

Percent of respondents that love or hate a currency for 2024

60%
50%
40%

30%

20%

) I II II I I I

0% I I I I
JPY AUD usb CHF NOK NZD GBP EUR CAD SEK

SPECTRA MARKETS: LOOK FORWARD 2



»3 SPECTRA
..‘.75 MARKETS

Out of 265 respondents, 75 answered the question on EMFX as | offered an “I don’t know” option there. Here are
the same charts for EMFX.

Average ranking of expected currency performance in EMFX (low number = high rank = favored)

BRL MXN PLN CNH ZAR TRY HUF CZK

Again, here’s the love/hate factor—for EMFX this time.
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Putting this all together, in G10 you get:

short SEKJPY
long AUDSEK
short EURJPY
short EURAUD

In EMFX you get:
e Long BRL, MXN, and PLN vs. short ZAR, HUF, TRY, CZK

Moving to the other asset classes, here are the results:

Where do you think US 10-year yields trade at the end of 2024?
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Where do you think the S&P 500 (cash index) will close the year (December 2024)?

Above 5200

4900-5200

4600-4900

4300-4600

Below 4300

0

=

5% 10% 15% 20% 25% 30% 35%

SPECTRA MARKETS: LOOK FORWARD



...7.

»28 SPECTRA

MARKETS

Finally, it's worth noting that this is a survey of am/FX readers and could be biased for whatever reason. Adam, Dan, and
Ben spent a considerable amount of time over here at Spectra compiling an aggregate view of the 2024 outlooks from
bank strategists. The results are on the next page. Overall vibes are similar but there are some subtle differences here and
there. Still, JPY and AUD are on top with GBP and EUR much hated. Strategists don’t hate SEK the way y’all do.

Where do you think bitcoin will close the year (December 2024)?
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Who do you expect to win the 2024 US Presidential election?
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Aggregated 2024 outlook of global bank strategists
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Final Thoughts

The EURCHF was stopped out on broad euro weakness.

I'm off until next week. am/FX returns 27DEC. Merry Christmas to those that celebrate and happy holidays to
everyone (including those that celebrate Christmas). |

good luck 1l be nimble
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Merry Christmas and Happy Holidays

See you next week

SPECTRA MARKETS: LOOK FORWARD



& SPECTRA

[ MARKETS

ay

Click here to subscribe to am/EX

Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion
thereof to anyone without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or
an offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra
Markets does not provide, and has not provided, any investment advice or personal recommendation to you in
relation to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and
shall not, determine the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or
through independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions
described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to
certain categories of investors. This material may also contain information regarding derivatives and other complex
financial products. Do not invest in such products unless you fully understand and are willing to assume the risks
associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives,
or agents, accept any liability whatsoever for any direct, indirect, or consequential losses (in contract, tort or
otherwise) arising from the use of this material or reliance on information contained herein, to the fullest extent
allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of publication.
Any information contained in this material is not and should not be regarded as investment research or derivatives
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commaodity Futures
Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures
Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The
opinions may not be objective or independent of the interests of the author. Additionally, the author may have
consulted with various trading desks while preparing this material and a trading desk may have accumulated
positions in the financial instruments or related derivatives products that are the subject of this material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions,
opinions, and other information contained in this material are subject to change continually and without notice of any
kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the date
they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The
value of any investment may also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA,;
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe,
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be
found at http://www.spectrafx.com/.
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