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“Many of you feel bad for this lamp. 
That is because you’re crazy. It has 

no feelings.” 
 
 

https://www.youtube.com/watch?v=ZdIJOE9jNcM 
 
 
 
 

Current Views 
 

Short USDCAD @ 1.2355 
Stop loss 1.2411 

Take profit 1.2201 
 

Short AUDNZD @ 1.0476 
Stop loss 1.0622 

Take profit 1.0200 
 

Short 01NOV and long 
15NOV 1.3550 GBP put 

Calendar spread 
Price 21bps off 1.3730 spot 

    

  

 

 
 

 
 

 
 
 

Rates not translating 
 

Rates vol 
 

The huge volatility in front end rates is not translating to much pop in FX and people 
are trying to choose between two main explanations: 
 

1. Policy error as central banks are tightening into a weakening economy. 
Therefore, no reason for the currency to rally. I don’t buy this one. Leaving rates 
at zero and continuing QE when labor markets are tight and inflation is 
exploding… That’s a policy error. Hiking a few times in the current environment 
is probably not. Countries where curves have inverted the most are the places 
where the market is most concerned about stagflation. 

2. FX is more a terms of trade story these days and less about rates. I kind of buy 
this as the big drops in copper yesterday and oil today are logically dampening 
demand for AUD and CAD. Whereas FX was 40% risk appetite, 40% rates and 
20% commods for a long time, now it feels more like 10% / 30% / 60%. 

 

I think you stick with the commodity currencies, but if you’re short USDCAD you can 
move the stop down to 1.2411 now. As always, see sidebar for updated parameters. 

 
Tactics matter as much as strategy 
 

I made an amateur mistake selling USDCAD the day before the BoC. It rallied 
beforehand, then dropped back down to my entry on the hawkish outcome. 
Fortunately, some of my clients are smarter than me and sold 10 minutes before the 
meeting and bought back 30 minutes later. That’s how you trade events. 
 
Event trading 101 says no matter how desperately you want to get into the position 
early in the hopes of setting a superior entry point… If you’re trading an event, trade 
the event. Initiating 24 hours early (like I did) is dumb unless you have some sort of 
technical or other reason to do so. I did not. 
 

Jobful recovery 
 

I would need a full page of 
disclaimers to properly 
disclaim the chart at right, but I 
still think it’s worth a peek. It 
shows the number of jobs in 
each country, normalized to 
December 2019 = 100%. You 
can see the difference in 
policies and outcomes here, 
but also there are many 
measurement issues as the 
jobs data in each country is not 
apples to apples. Still... Pretty 
interesting. 

 
Good read 
 

Latest from Matthew Johnson. Always excellent RBA analysis. He is the former head 
of UBS rates strategy. 
 

http://signalmacro.com/index.php/2021/10/28/cpi-changes-timing-not-the-terminal-rate/ 
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Total employment, normalized 
to % of December 2019 levels 

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.youtube.com/watch?v=ZdIJOE9jNcM
http://signalmacro.com/index.php/2021/10/28/cpi-changes-timing-not-the-terminal-rate/


  

 

 

 
 

SPECTRA MARKETS: LOOK FORWARD 
                                                     

2 Thursday, October 28, 2021 

 
 
 
Next week’s RBA meeting is looking a lot more interesting. In fact, next week is going to be incredible with BoE, 
Fed, and NFP also on deck. 

 
Crypto notes 
 

I will send out ad hoc crypto notes when something macro or tactical catches my eye. 
 

To sign up for my free crypto notes, click here. 
 

The meme flippening is upon us! 
 

There are now only 7 non stablecoins with a market cap larger than Shiba Inu. 
 
This is your daily reminder that money is not real. 
 

  
 

good luck ⇅ be nimble  

https://spectramarkets.streetcontxt.com/subscribe/request/rhu8uBm6y7MLTSJXm1iNXUhH
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If IKEA founder Ingvar Kamprad runs for PM of Sweden and 
wins, the first thing he’ll need to do is assemble a cabinet. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

HT RB 
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Subscribe to AM/FX here 

 
 
Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 

therefore intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof 

to anyone without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an 

offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra 

Markets does not provide, and has not provided, any investment advice or personal recommendation to you in relation 

to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, 

determine the suitability for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 

through independent professional advice, the merits, terms, conditions, risks and consequences of any transactions 

described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to 

certain categories of investors. This material may also contain information regarding derivatives and other complex 

financial products. Do not invest in such products unless you fully understand and are willing to assume the risks 

associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives 

or agents, accept any liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) 

arising from the use of this material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 

Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association 

(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may 

not be objective or independent of the interests of the author. Additionally, the author may have consulted with various 

trading desks while preparing this material and a trading desk may have accumulated positions in the financial 

instruments or related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions 

and other information contained in this material are subject to change continually and without notice of any kind and 

may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are 

made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. 

Forward-looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. 

Actual results could differ materially from those anticipated in forward-looking statements. The value of any investment 

may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 

Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 

LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra 

FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 

https://www.spectramarkets.com/subscribe/

