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In the United States, 
households donate plasma for 
compensation at a higher rate 

than they use payday, auto-title, 
rent-to-own, or pawn loans. 

 

 
 

 
 
 
 

Current Views 
 

Short USDCAD @ 1.2355 
Stop loss 1.2476 

Take profit 1.2201 
 

Short AUDNZD @ 1.0476 
Stop loss 1.0622 

Take profit 1.0200 
 

Short 01NOV and long 
15NOV 1.3550 GBP put 

Calendar spread 
Price 21bps off 1.3730 spot 

    

  

 

 
 

 
 

 
 
 

The SHIB/DOGE flippening 
 

Corporate month end 
 

Corporations with programmatic USD buying needs tend to execute disproportionate 
volume at month end. This is because many are benchmarked to some sort of month 
end rate and there is no real upside in messing around earlier in the month when they 
can just buy on the last day and avoid the basis risk1. 
 
G10 spot FX settles in 2 days (except USDCAD), therefore t-2 is corporate month end. 
That’s today. Maybe you knew this already. While most of the USD buying happens in 
a 6-hour window from 6 a.m. NY to noon, you can even see it in the daily data. Here is 
a chart: 
 

Cumulative returns of long USDJPY on corporate month end 
(t minus two business days) where t is last day of month 

 
 
And if you take out March 2020 (COVID crisis, extreme volatility), the chart looks like:  
 

Cumulative returns of long USDJPY on corporate month end 
Excludes March 2020 

 
 

 
1 Basis risk in this case, meaning the difference between actual USD buy rate and benchmark rate. 
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Now, here is that first chart, but using EURUSD, GBPUSD and AUDUSD instead of USDJPY. 
 

Cumulative returns of long EURUSD, GBPUSD and AUDUSD on corporate month end  
 

         
24-hour holding period, trading once per month 

 
The currencies tend to fall and the USD tends to rally. Win rates on these long USD trades are around 
54%/57%. People tend to think win rates in the 55%/60% range sound low for studies like this, but those 
are excellent hit rates when the average return is skewed a fair bit. The grid of twelve small charts below 
shows USDJPY hourly 6 a.m. to noon over the last 12 months. Purple means P&L on long USDJPY was 
less than 10 pips, red is a loss of 10 pips or more while green is positive > 10 pips. The moves are not 
giant, mostly 10/20 pips kinda thing with a few exceptions (up 70 pips in May, for example). 

 

The last 12 months of USDJPY from 6 a.m. to noon on corporate month end 
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That might be more than you wanted to know about a microstructure phenomenon but sometimes it’s good 
to know the micro so you can better execute and understand the macro. My overall feeling on USDJPY is 
that people have been praying for a pullback to 113.00/25 and they didn’t get it. We are coiling for an eventual 
aggressive take out of the 115.00 level and a trip to 118.00 by year end. 
 
This has been much like a miniature version of the 2014 USDJPY move as we turbo rip out of a coiled 
consolidation after 1-month vol traded below 5% and everyone declared USDJPY dead. Lotta wood to chop 
on the 114 handle, but once we get a daily close above 115, 300 points higher looks like a chip shot. 
 

Crypto comment, and two more charts 
 

We can quibble over whether this most recent top in bitcoin, which occurred the day after the futures ETF 
launched, is another buy the rumor / sell the fact. The failure at all-time high in BTC was 23 hours after the 
futures ETF started trading. To me that’s buy the rumor / self the fact despite the last huge surge to $67,000.  
 
Nearby support is $54,000 (pre-ETF launch level). Bigger support comes in at the September low (quintuple 
bottom around $40,000). The market cap of SHIB is about to exceed that of DOGE. The world has officially 
gone mad when a silly coin like Shiba Inu passes a blue chip meme coin like doge. lulz. Charts on next page. 
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Two charts in case you were wondering why AUD didn’t rally on the huge move in Aussie rates. 
 

AUDJPY vs. Bitcoin 
 

 
 

AUDUSD vs. Copper 
 

 
 
These moves in copper and bitcoin are hurting my short USDCAD trade. FYI, the vast majority of feedback 
on my CAD idea yesterday was disagreement. Most readers think the BoC will push back on market pricing 
and the meeting will sound dovish. I disagree. 
 
My intraday timing of the entry point for short USDCAD could not have been worse. To manage the risk of 
noise around the Bank of Canada meeting, I have moved the stop loss to 1.2476. 
 
Have a plasma-rich day. 
 

good luck ⇅ be nimble  
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A study in dystopia 
 
 
Blood Money—The Financial Implications of Plasma Sales for Individuals and Non-Bank Lenders  

 
When blood donation centers open in urban areas, there is a statistically significant 
negative impact on non-bank credit (payday loans, pawn shop lending…)  
 

US plasma centers and donations, 2000 to now 
 

 
 
 
ABSTRACT 
 

In the United States, households donate plasma for compensation at a higher rate than they use payday, auto-title, rent-to-
own, or pawn loans. Our paper is the first to explore the financial implications for households of plasma donation. Plasma 
donors tend to be younger and less educated with lower incomes and credit scores; they are also more reliant on nonbank 
credit. We use dramatic growth in plasma centers between 2014 and 2021 to study the causal effect of the ability to donate 
plasma on non-bank credit. We find that access to a plasma donation center reduces demand (inquiries) for payday and 
installment loans by 6.5% and 8.1%, respectively, with larger effects (13.1% and 15.7%, respectively) on younger borrowers. 
Moreover, foot traffic increases by 7-10% at essential and non-essential goods establishments when a new plasma center 
opens nearby. Our findings suggest that plasma donation helps households smooth consumption without appealing to high-
cost debt.   

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3940369
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 

therefore intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof 

to anyone without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an 

offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra 

Markets does not provide, and has not provided, any investment advice or personal recommendation to you in relation 

to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, 

determine the suitability for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 

through independent professional advice, the merits, terms, conditions, risks and consequences of any transactions 

described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to 

certain categories of investors. This material may also contain information regarding derivatives and other complex 

financial products. Do not invest in such products unless you fully understand and are willing to assume the risks 

associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives 

or agents, accept any liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) 

arising from the use of this material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 

Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association 

(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may 

not be objective or independent of the interests of the author. Additionally, the author may have consulted with various 

trading desks while preparing this material and a trading desk may have accumulated positions in the financial 

instruments or related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions 

and other information contained in this material are subject to change continually and without notice of any kind and 

may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are 

made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. 

Forward-looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. 

Actual results could differ materially from those anticipated in forward-looking statements. The value of any investment 

may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 

Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 

LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra 

FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 
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