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“The Clear Green Turtle Soup at 

the Plaza is magnificent!” 
 

Rich person, 1899 
 
 
 
 
 
 
 
 

 
 
 
 

Current Views 
 

Short AUDCHF @ 0.6731 
Stop was 0.6816, move it to 0.6701 

Take profit was 0.6577 move it to 0.6517 
 

Short ETHUSD @ 4210 
Stop loss 4902 / Take profit 3010 
(From MacroTactical Crypto #4) 

    

  

 

 
 

 
 

 
 
 

 
 

Here we go again 
 

Alpha, beta, delta, nu. The end of COVID always feels like it should be around the 
corner; but it never comes. The slow tick higher in volatility last week was a warning 
sign that all was not right in the world. Now, we get to go through another round of 
epidemiological infopanic as we wait to see if this new variant will be a vaccine 
escaper. Or, will it be more like 
beta and delta where the fear 
factor greatly exceeded the 
financial market importance? 
 
Here’s a quick BBC explainer 
on the new variant and what 
we know about it (not much). 
They are calling it the “Nu” 
variant as per the Greek 
Alphabet (remember beta and 
delta variants, for example). 
 
The chart at right shows you 
the delta variant scare (July 
19). That variant drove us 
back to trend in SPX but not 
much more. 
 
Delta also drove the last gasp rally in Peloton, Zoom and the other richly-valued 
WFH stonks. 
 

Circle shows last gasp in ZM and PTON on delta variant 
 

 
 
Even though I have been bearish, and this move has benefitted my shorts in 
AUDCHF and crypto… I would think the base case here is that we eventually learn 
it’s another false alarm. Then again, the outcome is unknowable so any bullish trade 
needs proper risk management and should be structured as limited downside. Also, 
positioning in risky assets and long USD is much greater than it was in July. So 
regardless of the final outcome, this could be a multi-day event. 
 

Friday, November 26, 2021 

http://bdonnelly@spectrafx.com
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https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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1-month 25-delta USDJPY risk reversals look like this: 
 

USDJPY 1-month 25 delta risk reversal (January 2021 to now) 
 

 
 

This is the product of a position wipeout in USDJPY (and EURUSD) and is interesting given we saw nothing 
like this in July on the delta variant. This shows you how aggressively the market piled into USD longs after 
Powell was nominated. By the way, anyone that waited one hour, then sold stocks on the Powell nomination: 
Nice work! 
 
I am sticking with the bear view for now as I think more cleansing is required in both fiat and crypto markets. 
A move back to the 55-day in SPX (4515) is a reasonable target and I think we could get there even if this 
nu variant turns out to have an impact similar to delta. Nervous weekend ahead for reflationary bulls. 
 
See sidebar for changes to AUDCHF parameters. I moved the stop lower (now below entry point for 
guaranteed profit lock in) and I moved the take profit lower as I think we get another decent round of fear. 
 
If you are bullish and think this passes quickly, USDJPY risk reversals are an excellent trade. You can sell 
1-month downside to buy 1-month topside and get a nice benefit from the risky. My preference is to always 
do risk reversals via digitals because then your downside is limited, and you are not exposed to a meltdown.  
 
You sell the 25-delta digital put and buy the 25-delta digital call for zero cost and your topside strike will be 
closer than your downside strike due to the skew. These trades are easy to manage and zero cost if you 
land in between the two strikes. In other words if USDJPY bases and chops around, you are not long 
expensive volatility at bad levels. But I would rather do this at better levels Monday than stick out my knife-
catching hand this early. 
 
Some scenarios: 
 
1. Nu is like delta. Moderately inflationary as nu variant jams more sticks into the spokes of the global 

supply chain. 
2. Nu is like beta. False alarm, no market impact. 
3. Nu is a highly transmissible, vaccine escape variant. Deflationary. Rate hikes massively reprice, 

USDJPY much lower, commodities much lower. Essentially everything that has happened since Friday, 
times five. 

 
I think it’s too early to assign probabilities to these scenarios so it’s a good time to just be hyper Bayesian. 
Have a fancy day. 

good luck ⇅ be nimble  

Barely any reaction in JPY risky on 
delta variant in July CLUNK! 
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Thanksgiving menu at Plaza Hotel NYC, 1899 
Prices are in cents. If something is over one dollar, it’s written like: 2 50 is $2.50. 

Partridge was expensive! 
 

 
Source: https://twitter.com/beschlossdc/status/1463849065612025862?s=21 

  

https://twitter.com/beschlossdc/status/1463849065612025862?s=21
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 

intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof to anyone 

without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer 

to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does 

not provide, and has not provided, any investment advice or personal recommendation to you in relation to any transaction 

described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability 

for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks and consequences of any transactions described in 

this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of 

investors. This material may also contain information regarding derivatives and other complex financial products. Do not 

invest in such products unless you fully understand and are willing to assume the risks associated with such products. 

Neither Spectra Markets nor any of its directors, officers, employees, representatives or agents, accept any liability 

whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of this 

material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading 

Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) 

or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may not be 

objective or independent of the interests of the author. Additionally, the author may have consulted with various trading 

desks while preparing this material and a trading desk may have accumulated positions in the financial instruments or 

related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions and 

other information contained in this material are subject to change continually and without notice of any kind and may no 

longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, and 

Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-looking 

statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual results could 

differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as 

a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra 

FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap 

execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions 

LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 

https://www.spectramarkets.com/subscribe/

