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between genius and madness.

Balaji Srinivasan on bitcoin, The Great
Awokening, Wolf Warrior Diplomacy,
Reputational Civil War, creating new

cities, and options for becoming a sane

but sovereign individual.

You can listen at 1.5 speed on Apple
podcasts if you only have 3 hours :U

Current Views

Short AUDCHF @ 0.6731
Stop 0.6816
Take profit 0.6577

Short ETHUSD @ 4210
Stop loss 4902 / Take profit 3010
(From MacroTactical Crypto #4)

Wednesday, November 24, 2021

Other side of the boat

First of all, | acknowledge | have been colder than
Wfaﬁé- on RBNZ. Being wrong is part of this
business, but it still does not feel very good when it
happens. Moving right along.

EURUSD short feels wrong to me

The half-life of relative COVID trades has generally
been short. The last big one was March 2021 as the
US and UK were vaccinating more quickly than
Germany. At right is a chart that is typical of what
was going around at the time. | dug that chart out of
a March 31, 2021 email.

A chart | found in my email from March 31, 2021
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And here’s EURUSD at that time, with a bunch of markings, including March 31.

EURUSD since June 2020
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You can see a few things here. First, the four most recent selloffs have been in the
3.2%/4.4% range and we are down 4.2%. Meanwhile, the DSl is 9% bulls (readings
below 10% or above 90% are contrarian) and the 1.1167 support is near. The ECB
has done a good job of anchoring European rates relative to moves in the USA, and
that's why we are down here, but I'm skeptical that we can make much further

downside progress in EURUSD in the short-term.
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It's interesting that all the 2021 FX previews were bullish EURUSD at 1.22 and now all the 2022 previews
are bearish EURUSD at 1.1200.

In most years, | would argue there should be a push lower in EURUSD as the market piles into the “Big
Trades of 2022”. As a general rule or pattern in the past, the trades viewed as attractive for the New Year
tend to perform well in late November and December as the market piles in. But people got so badly rekt on
the short USD trade in Q1 2021 that | strongly doubt there will be appetite to shove all-in long dollars for Q1
2022.

If you are short EURUSD spot, | think it makes sense to sell some short-dated downside against it as we
could easily enter a frustrating consolidation here, especially with the US holiday period starting. My base
case would be a 1.1170/1.1340 consolidation for a while to burn off the oversoldness and punish late sellers
of spot and late buyers of EURUSD vol (as 1-month has now spiked from 4.6% to almost 7%).

There is no fundamental reason to be long EURUSD, though it could be an appealing wise guy trade, like it
was in March 2021. FOMC Minutes today will be moderately interesting as we read the tea leaves for
evidence of a faster taper.

Happy Thanksgiving to the Americans out there, including US immigrants like me (I am 2006 vintage).

good luck Tl be nimble

THANKSGIVING DINNER ITEMS
)() 2021 COST SURVEY
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$23.99 #24% $3.05 #15% $2.98 #11%

Source: American Farm Bureau Federation® Survey '.

https://www.fb.org/newsroom/farm-bureau-survey-shows-thanksgiving-dinner-cost-up-14

NOTE: Yesterday, | incorrectly wrote that corporate month end is this week. It is actually Monday, November 29.
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Flashback

Tuesday, June 08, 2021

Here’s what is going to happen

My best guess for how the rest of 2021 plays out (read down the middle, blue part first):

FOMC 8-Jun Dollar rallies into...
communications
and policy are
the main USD
16-Jun (& it 10 sound a bit hawikish) Volatility remains low
July / August G10 FX continues to chop around until. ..
Data doesn't
matter -
End of August Jackson Hole and the slow grind toward
taper
Data starts to show whether inflation is
ember/ transitory or not. Base effects and re- Volatility rises slowly as full clarity
I Oct opening effects wane and the true on inflation is still a
< inflation picture starts to emerge. November/December story
Volatility rises.
Data matters
more than November/ Volatility high, more trend move
anything December potential. We learn if inflation was
else. v transitory (Fed reacts) + fiscal
cliff approaches + seasonal
COVID risk
65%
Policy follows
the data
The Fed was right, The Fed was wrong and inflation
rates stay low, The Fed was wrong and has to speed is making new highs. Inflationary
markets reprice a up normalization. This is an important psychology has taken over and a
AM prolonged but still gradual turn in monetary policy. series of faster hikes needs to be
ﬁ Goldilocks scenario priced for 2022.

For perspective, this is where we were in June 2021. Most people agreed with me when |
wrote this, it wasn’t controversial. Amazing.

EURUSD was 1.22 that day!
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore
intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof to anyone
without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer
to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does
not provide, and has not provided, any investment advice or personal recommendation to you in relation to any transaction
described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability
for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through
independent professional advice, the merits, terms, conditions, risks and consequences of any transactions described in
this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of
investors. This material may also contain information regarding derivatives and other complex financial products. Do not
invest in such products unless you fully understand and are willing to assume the risks associated with such products.
Neither Spectra Markets nor any of its directors, officers, employees, representatives or agents, accept any liability
whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of this
material or reliance on information contained herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of publication.
Any information contained in this material is not and should not be regarded as investment research or derivatives
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading
Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”)
or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may not be
objective or independent of the interests of the author. Additionally, the author may have consulted with various trading
desks while preparing this material and a trading desk may have accumulated positions in the financial instruments or
related derivatives products that are the subject of this material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions and
other information contained in this material are subject to change continually and without notice of any kind and may no
longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, and
Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-looking
statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual results could
differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as
a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra
FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap
execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions
LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at
http://www.spectrafx.com/.
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