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Weekly chart of Sight deposits (black 

bars) and EURCHF (purple line) 

 
The SNB has given up trying to 

defend the downside in EURCHF 
 
 
 
 

 
 
 
 
 

Current Views 
 

Short ESZ1 @ 4632 
Stop loss 4677 

Take profit 4521 
 

Short AUDCHF @ 0.6731 
Stop was 0.6816, move it to 0.6701 

Take profit was 0.6577 move it to 0.6517 
 

Short ETHUSD @ 4210 
Stop loss 4902 / Take profit 3010 
(From MacroTactical Crypto #4) 

    

  

 

 
 

 
 

 
 
 

 
 

Pavlov’s Dogs 
 

I think there is a possibility that the market is right about omicron and wrong about 
risky assets. I can barely remember a time when the response to a new market 
threat was so unanimously “BUY THE DIP!” Even on Twitter, where participants are 
notoriously biased to the bear side and love a good dirtnap, the vibe was that this 
is “just another delta scare” and you should buy the dip. Even Zerohedge was 
circulating bullish posts! 
 
That makes me think this bounce will be weak, and risky assets fade lower into the 
close today. Not because clinical outcomes from omicron are bad (we won’t know 
that for a while) but because a new batch of weak bull positions has been set and 
needs to be unwound. 
 
Recall the starting point going into 
Friday’s mini-melt was: rising volatility in 
all asset classes, high inflation, a Fed 
with a keen desire to tighten faster than 
had previously been telegraphed, 
record equity inflows by a huge margin, 
aggressive long USD positions, every 
strategist proclaiming long dollars as 
the big trade for 2022, etc. The chart at 
right from Citi is illustrative of where we 
went in. 
 
Meanwhile, oil looks like a dead cat bounce and the curve there is still massively 
inverted, JPY risk reversals haven’t budged, and VIX is still around 25. In other 
words, the reversals are pretty tepid given the amount of bullishness coursing 
through capital markets both before and after the discovery of omicron. 
 
Perhaps the travel disruptions, sentiment hit, and momentum reversal are important 
enough to matter given the frothy starting point of asset markets. My view is that we 
retest the 55-day in SPX (4517) and then you reassess from there. 
 
I added short ES to the 
sidebar. I like the risk/reward. 
This is a short-term trade with a 
stop loss at 4677 and take profit 
4521. Risk 50 to make 106. 
 
You can see from the chart at 
right that the old supports were 
in the 4640/4650 zone (old 
support is now resistance) and 
the 200-hour moving average 
(which often defines good 
trends) comes in at 4662. 
 
I will keep it short and sweet 
today. Have an excellent week! 
 

good luck ⇅ be nimble  

Monday, November 29, 2021 

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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Definitely looks like a policy change from the SNB 
Two weeks in a row with no intervention as EURCHF drops below 1.05 

 
 

Switzerland Total Sight Deposits (black bars) vs. EURCHF 
This is often used as a proxy for SNB intervention 

 

 
 

Same chart, zoomed in 
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 

intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof to anyone 

without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer 

to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does 

not provide, and has not provided, any investment advice or personal recommendation to you in relation to any transaction 

described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability 

for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks and consequences of any transactions described in 

this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of 

investors. This material may also contain information regarding derivatives and other complex financial products. Do not 

invest in such products unless you fully understand and are willing to assume the risks associated with such products. 

Neither Spectra Markets nor any of its directors, officers, employees, representatives or agents, accept any liability 

whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) arising from the use of this 

material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading 

Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) 

or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may not be 

objective or independent of the interests of the author. Additionally, the author may have consulted with various trading 

desks while preparing this material and a trading desk may have accumulated positions in the financial instruments or 

related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions and 

other information contained in this material are subject to change continually and without notice of any kind and may no 

longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, and 

Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-looking 

statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual results could 

differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as 

a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra 

FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap 

execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions 

LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 
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