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Sell ES one hour after 
Fed chair nominated. 
Risk 1% to make 3%. 

    

  

 

 
 

 
 

 
 
 

 
 

🌊, 🥜 -nut, 👁️ 
 

NT and MR answered my question 
 

Yesterday I asked what happens if the Fed nomination goes too slowly and 
February rolls around. Here is the answer from a 2010 WSJ article: 
 

This much is clear: A Fed chairman cannot automatically stay in his position after his 
four-year term as chairman expires. Members of the Fed board, in contrast, can remain 
in office as governors until their expired term has been filled. The Federal Reserve Act 
says that the Fed vice chairman acts as chair in the "absence" of the chairman. But 
"absence" is not defined. 
 
The Fed has twice faced circumstances in which a chairman has not been confirmed 
by the Senate by the time his term expired. But in both those cases, the Fed did not 
have a vice chairman in place so the members of the Federal Reserve Board elected 
the chairman as chairman pro tempore. In 1948, Marriner Eccles served as chairman 
pro tempore from February 3 until April 15, when Thomas McCabe was sworn in as 
chairman. And in 1996, Alan Greenspan served as chairman pro tempore from March 
3 to June 20, when he was confirmed by the Senate for a third term as chairman. 
 

🌊, 🥜 -nut, 👁️ 
 

I was under the impression that the USD had not moved logically after many 
CPI releases, but I think this was a product of salience bias as I remember 
getting absolutely destroyed on the April and May numbers in 2021. Overall, 
though, the general movement of AUDUSD has been fairly logical on CPI 
releases this year. 

 
AUDUSD change 1 minute to 6 hours after CPI. Black circle thing is the miss in CPI 

Textbooks says: High black dot (strong number) = lower AUDUSD (strong USD) 
 

 
Note (for example) that “SEP” means the September number that came out in October. 

Today we get the October number. 
 

A few takeaways: 
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1. Going with the initial move has been somewhere between OK and disastrous. I learned this the hard 

way in spring. Look at April, particularly, where any young Canadians like me selling AUDUSD on the 
initial super strong print got honeybadgered. 

2. More recent reactions continue to be extremely hard to trade. Sure, July was a nice trending move, but 
that month CPI barely missed. In contrast, August’s larger miss triggered a 50bps rally in AUD that was 
unwound a few hours later. 

3. Individual CPI prints are not as important as I would have thought. Six months ago, I was writing that 
inflation data will be huge but now the Fed seems to be maintaining an autopilot stance even as average 
inflation is way above target on most measures other than the most extreme lookbacks. 

 
Sometimes the answer is that there is no answer. Trading CPI today is like limping with 8/7 off-suit in a pot 
with one other limper. Sure, anything can happen. But it probably won’t. 
 

In case you missed yesterday’s AM/FX 
 

The sidebar idea is this: The Fed nomination is a kneejerk bullish event, regardless of whether it’s Powell or 
Brainard. I want to sell that rally as sentiment is beyond overcooked as evidenced by DSI, VIX and SPX co-
movement and conversations I have had with colleagues, friends, and clients. The time frame for the bearish 
view will be 10 to 20 days. 
 
Have a real day. 

good luck ⇅ be nimble 
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Fans of Bo Burnham and Phoebe Bridgers 
will enjoy this chart. 

 

 
 
 
 
 
 
 
 
 

Today’s non sequitur is a reference to a Bo Burnham song made even more popular by 
Phoebe Bridgers. The song is “Funny Feeling”. The lyrics are incredible. Dark, sad, beautiful, 

and funny at the same time. Like life! 
 

https://www.youtube.com/watch?v=mEUl4DThSwE 
 
 

  

https://www.youtube.com/watch?v=mEUl4DThSwE
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 

therefore intended for your sole use. You may not reproduce, distribute or transmit this material or any portion thereof 

to anyone without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an 

offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra 

Markets does not provide, and has not provided, any investment advice or personal recommendation to you in relation 

to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, 

determine the suitability for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 

through independent professional advice, the merits, terms, conditions, risks and consequences of any transactions 

described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to 

certain categories of investors. This material may also contain information regarding derivatives and other complex 

financial products. Do not invest in such products unless you fully understand and are willing to assume the risks 

associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives 

or agents, accept any liability whatsoever for any direct, indirect or consequential losses (in contract, tort or otherwise) 

arising from the use of this material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 

Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association 

(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may 

not be objective or independent of the interests of the author. Additionally, the author may have consulted with various 

trading desks while preparing this material and a trading desk may have accumulated positions in the financial 

instruments or related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions 

and other information contained in this material are subject to change continually and without notice of any kind and 

may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are 

made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. 

Forward-looking statements are subject to numerous assumptions, risks and uncertainties, which change over time. 

Actual results could differ materially from those anticipated in forward-looking statements. The value of any investment 

may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 

Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 

LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra 

FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 
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