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A Friday riddle 
 

Someone tells me 
9 + 19 = 4 

 
They are telling the truth. 

 
How is that possible? 

 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
 
 
 
 

 

Current Views 
 

Long USDCAD @ 1.2691 
Stop loss 1.2589 / Take profit 1.2809 

 

Short ES @ 4684 
Stop loss 4741 / Take profit 4545 

 

Short ETHUSD @ 4210 
Stop loss 4902 / Take profit 3010 
(From MacroTactical Crypto #4) 

    

  

 

 
 
 
 

 
 
 

 
 
 

Macro Dinner Notes 
 

We had a fun Spectra macro dinner last night at Milos in Hudson Yards. In 
attendance were Claudia Sahm, Jon Turek, myself, Matt Gittins, and a bunch of 
smart senior hedge fund PMs. It was nice to get out with everyone. This was the 
first macro dinner in two years for most in attendance (including me). It’s trickier 
getting everyone together these days because of COVID and because half the 
hedge fund community has moved to Miami or is working from home in Maryland 
or Pittsburgh or wherever. 
 
As you might imagine, there was much talk about the Fed, the US economy and 
next week’s FOMC meeting. Here are my takeaways: 
 

• Nobody knows what’s going to happen! Not Fed experts, not me, not you 
and not the 400+ PhD’s at the Fed. Forward guidance is meaningless at this 
point as the speed of the pivot accelerates and the inflation goal is more than 
met. The Fed’s tapering speed is the last scrap of forward guidance as the end 
of taper = the earliest possible date for a hike. After that, anything can happen. 
To me that was the biggest takeaway from the dinner: keep an open mind. 
There is a scenario where CPI is 5.5% in H2, and the Fed hikes 6 times in 2022. 
This is not the slow-moving boring stuff we saw last rate hike cycle 2015-2017 

• There are (non-base case) scenarios where the Fed hikes more than 
100bps in 2022 and even opening the door to hikes of 50bps. With 7 Fed 
meetings, starting in March, it’s extremely unlikely more than 175bps of hikes 
will be needed, so most agreed that while the idea of a 50bp hike could get 
tossed around by markets, it is extremely unlikely such a hike will happen. 

• As was the case last Fed meeting, the dots will be super interesting next 
week. Getting a sense of how aggressive members think they need to be now 
that inflation is not transitory is important and there is a wide range of 
approaches members could take. Some will be incremental, but some dots may 
move dramatically. The pivot could be extremely aggressive now that the Fed 
stopped out on “transitory”. Or the dots could look super dovish if there is a ton 
of inertia/anchoring. 

• Given the en fuego US data, three or four hikes was most people’s base 
case but every meeting after January is expected to be live. The market is 
priced for three hikes in 2022 so the dinner crew was a bit more hawkish than 
pricing. 

• The economy is stronger now than it was pre-COVID, even considering the 
reduced number of jobs. Consumer and business balance sheets are fortress 
like as all the debt has moved onto the sovereign balance sheet. I passed about 
a grillion help wanted signs on my 5-minute walk to the subway. 

• I have had this discussion with other people at the Fed before, but one point 
that really came out last night is that the Fed does not care about markets as 
much as markets think they do. Outside of the New York Fed, the number 
one priority is measuring the real economy and markets are secondary. I think 
as traders we sometimes forget that markets are just one piece of the puzzle. 
The real economy is what matters most. By a wide margin. The real economy 
is the North Star and markets are kind of, but not that important. There is no 
appetite for the Jeremy Stein stuff where the Fed addresses financial excess.  
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• The reliability and usefulness of Fed forecasts is lower than ever, and the Fed knows this. Again, nobody 
knows what’s going to happen! There are base effects that will put some downward pressure on inflation in 2022, 
but we could still be staring at 5% inflation this spring. 

• There was a ton of discussion about the structural changes that are roiling the economy since COVID. It is 
unclear how many of the huge changes in the economy are structural vs. temporary. Dinner participants 
disagreed considerably on this question and that fed through to people’s expectations on inflation. Are we going 
back to demographic headwinds and debt mountain deflation eventually? Or have we turned a structural corner 
and the lows in bond yields have been printed? Businesses now expect a fiscal put and are more confident 
investing now. 

• Expectations are hawkish for the December meeting. With recent statements from Daly, Bullard, and Clarida, 
there are not many real doves left on the committee. It’s one of those “we know it’s going to be hawkish, we just 
don’t know how hawkish” kinda things. 

• It’s almost impossible to imagine what a dovish meeting would look like next week, which is sometimes a 
danger sign. I remember some of the 2015 meetings felt like that and the FOMC managed to find a way to be 
extremely dovish! Completely different scenario here though. Inflation is the number one political issue in the US 
and there is mainstream inflation angst. A passive CB in the face of raging inflation makes no sense. FAIT is 
accomplished on any reasonable look back and the Fed are still buying bonds! Maybe it’s time for a mini Volcker 
moment as the Fed cements its inflation-fighting credentials? I suppose the easiest dovish scenario to imagine 
is sticky dots. 

• Jon Turek made the interesting point that the RBNZ and BOE were both super hawkish but then backed off 
a bit when it came time to pull the trigger. It’s worth considering that possibility with the Fed, too, at some 
point when the first hike nears. Obviously COVID was the reason with RBNZ, but it’s still an interesting point. 
These CBs don’t have much recent practice at hiking. 

• Jon is turning mildly bearish USD as he feels further hawkish pricing of the Fed will be difficult (i.e., going 
from 3 to 4 hikes will be much harder than going from 1 to 3 hikes). He also observes that Fed hawkishness 
hasn’t been pushing the USD higher lately. 

• I did a quick poll before we started eating. Here are the questions and answers: 
o What is your favorite trade for Q1? 

Short gold (two votes) 
Short EDZ3 (two votes) 
Short EDZ2 vs. long EDZ4 
Short EUR 
Long China A Shares 
Short ETH 
Long oil 
Long QQQ 
5-year TIPS yields higher. 

o What month do you expect the first Fed hike? 
4 votes for March 
2 votes for May 
6 votes for June 

o How many bps will the Fed hike in 2022? 
7 votes for 75 
4 votes for 100 
1 vote for 150 

o Where will EURUSD close Q1 2022? 
4 votes for higher and 7 for lower. The “lower” votes were mostly 1.10 so not much expected from EURUSD 
and this was a boring question with a boring answer. 

 
Amazingly, just about zero focus on omicron at the dinner. Thanks Claudia, Jon, and everyone who attended. 
 
Have a great weekend! 
 

good luck ⇅ be nimble  
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Nine o’clock plus nineteen hours equals four o’clock 

 

        
 
 

The practice of saying “o’clock” is simply a remnant of simpler times when clocks weren’t very 
prevalent and people told time by a variety of means, depending on where they were and what 
references were available. 

Generally, of course, the Sun was used as a reference point, with solar time being slightly 
different than clock time. Clocks divide the time evenly, whereas, by solar time, hour lengths 
vary somewhat based on a variety of factors, like what season it is. 

The word “clock” is thought to have originally derived from the Medieval Latin “clocca,” meaning 
“bell,” referencing the ringing of the bells on early town clocks, which would let everyone in a 
community know what time it was. Source. 

 
 
 

  

http://www.todayifoundout.com/index.php/2014/03/say-oclock/
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 

intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone 

without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer 

to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does 

not provide, and has not provided, any investment advice or personal recommendation to you in relation to any transaction 

described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability 

for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in 

this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of 

investors. This material may also contain information regarding derivatives and other complex financial products. Do not 

invest in such products unless you fully understand and are willing to assume the risks associated with such products. 

Neither Spectra Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability 

whatsoever for any direct, indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this 

material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading 

Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) 

or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may not be 

objective or independent of the interests of the author. Additionally, the author may have consulted with various trading 

desks while preparing this material and a trading desk may have accumulated positions in the financial instruments or 

related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, 

and other information contained in this material are subject to change continually and without notice of any kind and may 

no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, and 

Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-looking 

statements are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could 

differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as 

a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra 

FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap 

execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions 

LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 
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