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This meme has been so 
overused, it is kind of 

boomerish/uncool, which I think 
makes it meta since it’s making 
fun of boomerish/uncool things 

and thus the fact of it being 
meta makes it cool again 

 
 
 
 

 
 
 
 
 
 

 
 
 
 
 
 

Current Views 
 

 

Short ES @ 4684 
Stop loss 4741 / Take profit 4545 

 

Short ETHUSD @ 4210 
Stop loss 4902 / Take profit 3010 
(From MacroTactical Crypto #4) 

    

  

 

 
 
 
 

 
 
 

 
 
 

 

Two big questions 
 
 

Can the US economy survive more than 3 rate hikes? The market says no, as 
evidenced by the flatness of the Eurodollar curve. This question won’t be answered 
until we get Q1 2022 data. If the economy CAN survive, there is going to be one 
heck of a trade short EDZ5 as the market prices more rate hikes down the curve like 
it did despite initial skepticism in 2005/2006. Good related Twitter thread here. 
 
Can stocks survive the start of Fed tightening? There are two ways to look at 
this. The conventional wisdom is that early stages of the Fed cycle are bullish stocks 
and markets get way too anxious at the start of the tightening cycle and create buying 
opportunities (for example, the year-long chopfest in 2004 or the taper tantrum in 
2013). Sure, but the reality is there are normally two waves of equity fear and unless 
you have a 2+-year time horizon 
you can’t ignore the first one. The 
start of the tightening cycle sees 
a big wobbler, and it’s eventually 
a fade. The second leg is when 
the Fed moves into restrictive 
territory and a bear market 
ensues. We are in Wave 1. 
 
The confusing thing in this 
hyperspeed cycle is that the 
inversions that usually happen 
after a few rate hikes are already 
happening. If you look at prior 
times the 2-year vs. 4-year part of 
the ED curve went inverted and plot it against SPX, you get this chart. 
 
The first chart is also consistent with the idea that the current state of macro is 
some combination of 1999 and 2018. Massive retail bubble and hype cycle like 
1999 with inversions like 1999 and 2018. 
 
And crunching the same data, you get the table at 
right which shows forward SPX returns depending 
on the starting point of the 2-year / 4-year spread. 
We are currently in the worst part of the curve as 
the spread is 0.05. 
 
I’m sticking with the idea that the tremendous 
political pressure on the Fed, the Brainard 
ordering of inflation over jobs, and the Powell 
renomination mean the Fed can fully pivot and will 
look to cement credibility tomorrow by sounding 
hawkish. This will run headlong into 18 months of 
rabid speculation and narratives of crypto-utopian 
USD debasement which never came to pass. 
 
The USDCAD take profit hit, FYI. That trade was a spicy meatball. See you tomoz. 
 
 

good luck ⇅ be nimble  

Tuesday, December 14, 2021 

x+3m x+6m x+1y

All data 2.4% 4.8% 9.8%

<1 1.9% 4.1% 9.6%

0.9       2.0% 4.3% 9.9%

0.8       2.2% 4.7% 10.6%

0.7       2.5% 5.2% 11.4%

0.6       2.7% 5.8% 12.1%

0.5       3.0% 6.2% 12.4%

0.4       3.0% 5.9% 11.5%

0.3       2.4% 5.0% 10.0%

0.2       1.1% 2.7% 8.0%

0.1       1.5% 2.5% 5.8%

-       -1.6% 3.3% 10.5%

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://twitter.com/tdgraff/status/1470410715903188999?s=20
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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Possibly the most cringe moment in the history of the internet: 

 

        
PS, if “spicy meatball” and “tomoz” at the end of page 1 made you cringe, that was on purpose. 

In keeping with the non sequitur theme. 
 
 

  



  

 

 

 
 

SPECTRA MARKETS: LOOK FORWARD 
                           

3 Tuesday, December 14, 2021 

 

Subscribe to AM/FX here 

 
 
Markets and Trading Commentary Disclaimer 
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investors. This material may also contain information regarding derivatives and other complex financial products. Do not 
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Neither Spectra Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability 

whatsoever for any direct, indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this 
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Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading 

Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) 

or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may not be 

objective or independent of the interests of the author. Additionally, the author may have consulted with various trading 
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related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, 

and other information contained in this material are subject to change continually and without notice of any kind and may 

no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, and 

Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-looking 

statements are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could 

differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as 

a result of market changes. 
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