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Current Views 
 

 

Short GCG2 @ 1816 
Stop loss 1891 

Take profit 1684 
 

 

Long 03FEB CADJPY 
90.00 put 

Spot ref: 90.80 /// Price 75 pips 
(stale for now, but you never know!) 

 

    

  

 

 
 
 
 

 
 
 

 

Harder better faster stronger 
 

The view for a while, not long ago, was that Fed pricing was maxed out, the tightening 
would be benign due to the low terminal rate, and there wasn’t much to worry about in 
risky assets as this looks a lot like the slow-motion hikes of 2017. Problem is, CPI is 
7% now and it was 2% or so then. The market continues to reprice amid the vocal 
shouts of totally unbiased bank CEOs calling for harder, better, faster, stronger, hikes. 
 
This is not great news for risky, no-yield assets like gold, BTC, and Goliath tech equity. 
It is mixed news for the USD as we continue to watch the unstoppable force (yields) 
crash into the immovable object (equity flows). Here are the two charts to give you a 
sense of just how high speed the crosswinds are right now. 
 

DXY vs. US Exceptionalism Index             DXY vs. 5-year rate differential 
 

                
             NASDAQ/EAFE equity ratio                        US vs. Germany differential 
 

I have been going with the equity ratio as I think in the end that is more important, but 
when these two crosswinds are blowing at Category 3 speed, you can easily make the 
argument for either. The combo of short bonds and short USD looks like the correct 
trade here, but hard to get involved in bonds in this location. 
 

 

Barbarous 
 

 

None of this bodes well for gold. The long gold thesis is beyond stale and with the zip 
higher in US real rates overnight and the pop in gold this morning, the timing looks 
pretty good for shorts. Remember when everyone would send around those “Total 
amount of bonds with negative yields in the world” charts? The thesis was that one of 
the biggest negatives about gold (its negative cost of carry) is irrelevant when many 
bonds yield less than zero. Now that chart looks like this: 
 

Total negative-yielding debt in the world vs. gold 
 

 

Tuesday, January 18, 2022 

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.youtube.com/watch?v=gAjR4_CbPpQ
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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Meanwhile, gold has been forming an epic triangle since mid-2020. 
 

Golden triangle 
 

 
 

While some might prefer to wait for the break of the bottom of the triangle, I think it makes more sense to simply sell 
here (GCG2 at 1816) with a stop above the triangle (and above the November high of 1880). I added the following 
trade to the sidebar: short GC, stop loss 1891, target 1684. Risking 75 to make 133. If you’re feeling aggressive, 
you could even put the stop loss at 1855 for much more leverage. Or buy puts. 
 
I would also exit core longs in gold and silver as the trade has passed its expiry date. We just witnessed the greatest 
monetary and fiscal combo experiment in history and now it’s over. Gold did what it was going to do. Hedges for the 
ongoing debasement of fiat are not currently required. 
 
In April 2020, I wrote a raging bull medium-term piece about silver and I thought we would see $50. It was a decent 
call (spot ref. $14.60) but BTC would have been much, much better. We barely got to $30 on the WSB flashmob. 
Now, the entire macro narrative has flipped. Real rates are rising, risky assets are topping and chopping, crypto is 
down 30%/50% across the board, the pile of negative-yielding securities is shrinking. You can reload core precious 
metal longs at better levels at a later date when we have visibility on the next Fed easing cycle. 
 
My EURUSD long was stopped out this morning for a small profit as I had raised the stop way up after going long at 
1.1317 on January 6. Finally, MSFT just bought Activision. End of an era. 
 
May your day be free of pitfalls. 
 
 
 

good luck ⇅ be nimble  

https://www.spectramarkets.com/wp-content/uploads/2021/08/AMFX-Silver-2023-06APR20.pdf
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Toronto real estate update 
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 

therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof 

to anyone without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an 

offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra 

Markets does not provide, and has not provided, any investment advice or personal recommendation to you in relation 

to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, 

determine the suitability for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 

through independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions 

described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to 

certain categories of investors. This material may also contain information regarding derivatives and other complex 

financial products. Do not invest in such products unless you fully understand and are willing to assume the risks 

associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives, 

or agents, accept any liability whatsoever for any direct, indirect, or consequential losses (in contract, tort or otherwise) 

arising from the use of this material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 

Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association 

(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may 

not be objective or independent of the interests of the author. Additionally, the author may have consulted with various 

trading desks while preparing this material and a trading desk may have accumulated positions in the financial 

instruments or related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, 

and other information contained in this material are subject to change continually and without notice of any kind and 

may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are 

made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. 

Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which change over time. 

Actual results could differ materially from those anticipated in forward-looking statements. The value of any investment 

may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 

Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 

LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra 

FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 

https://www.spectramarkets.com/subscribe/

