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Current Views 
 

 

Bullish EURGBP 
Long 18MAR 0.8550 EURGBP digital 

call at 24% (spot ref. 0.8426) 
 

Bullish AUDCAD 
Long 22FEB 0.91 AUDCAD call 

Cost 26bps, spot ref 0.9050 

    

  

 

 
 
 
 

 
 
 

 

Six bullets 
 

Quick bullets today because I want to send this before CPI. 
 
1. Just about every CPI in the past 12 months has been characterized by aggressively 

short risk parity and long USD positions going in. Today, it’s the exact opposite. I 
could count 20 individuals I have talked to in the last 12 hours who all are short USD 
or bullish stocks and crypto and want to add on a weak number. There are plenty 
of times when the consensus is correct, so I would take this is as a yellow flag, not 
a red flag. What it probably means is that if the number comes in as expected, there 
will be a huge wave of USD selling and a fierce reversal and we will probably end 
up with P&L pain but not much forward progress on the long EUR trade. 

2. China data last night was nice. January China data is always extremely noisy due 
to fubar seasonals but it’s a glimmer of hope. People have been talking about the 
slowing China credit impulse for almost a year and it never really hit global growth 
or commodities. Now, it’s bottoming, maybe? This chart tells the story. Not a 
conclusive turn by any means but bottomish perhaps. Copper is coiling too… 

 

China Credit Impulse, 12-month net change 
 

 
 

3. It’s probably worth thinking about whether we are at the front end of a structural 
EUR bull market as the flows may be about to turn in a big way like they did in 2002 
and 2017. The end of NIRP could change flow behaviors significantly. I might have 
to ask Jens Nordvig for his view on this one as he’s the King of Flows. 

4. If you know anyone with 0 to 5 years trading experience who wants to learn about 
trading, please forward them the link to my new Substack. The concept is 50 trades 
in 50 weeks… I use the case study method to walk through fifty trades and teach 
the process of where trades come from, how they are structured, and how they are 
risk managed start to finish. https://50in50.substack.com/. I believe that 
experienced, professional traders will find value in the writing as well, but just know 
the target audience is newish traders so there is more explanation than I would 
normally provide in am/FX. The first trade is up: short XAUEUR. 
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5. I cut the AUDUSD long here at 0.7200 and take profit on short USDCHF at 0.7244. The TP was 0.7219 
in AUD, so the risk/reward makes no sense into CPI. USDCHF is stale. Furthermore, I already have 
EURGBP and AUDCAD topside which both have beta to a weak USD. 

6. The NASDAQ continues to play peekaboo with the 200-day moving average. I doubt the pain is over for 
long duration assets as I think we continue to go through the list one by one and take out the COVID faves. 
Despite its giant rally post-earnings, for example, I find it hard to imagine AMZN can outperform from here 
as the economy will soon be buried under a glut of goods just as it’s transitioning back to its old normal 
services-driven structure. Then again, picking fights with huge fire-breathing dragons is kind of dumb. There 
are probably better ways to spend my time than fantasizing about low delta AMZN puts. 

 

NASDAQ playing peekaboo with the 200-day moving average 
 

 
 

 
Bam, bam, bam. Bam. Bam, bam. Done. 
 
Have a daring day. 

 

good luck ⇅ be nimble  
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Colonel Theodore Roosevelt, 1898 

 
 
“It is not the critic who counts: not the man who points out how the strong man stumbles 
or where the doer of deeds could have done better. The credit belongs to the man who is 
actually in the arena, whose face is marred by dust and sweat and blood, who strives 
valiantly, who errs and comes up short again and again, because there is no effort without 
error or shortcoming, but who knows the great enthusiasms, the great devotions, who 
spends himself in a worthy cause; who, at the best, knows, in the end, the triumph of high 
achievement, and who, at the worst, if he fails, at least he fails while daring greatly, so that 
his place shall never be with those cold and timid souls who knew neither victory nor 
defeat.” 
 

—Theodore Roosevelt 
 
Speech at the Sorbonne, Paris, April 23, 1910 
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 

therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof 

to anyone without prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 

advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an 

offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra 

Markets does not provide, and has not provided, any investment advice or personal recommendation to you in relation 

to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, 

determine the suitability for you of any transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 

through independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions 

described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to 

certain categories of investors. This material may also contain information regarding derivatives and other complex 

financial products. Do not invest in such products unless you fully understand and are willing to assume the risks 

associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives, 

or agents, accept any liability whatsoever for any direct, indirect, or consequential losses (in contract, tort or otherwise) 

arising from the use of this material or reliance on information contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 

Any information contained in this material is not and should not be regarded as investment research or derivatives 

research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 

Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association 

(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may 

not be objective or independent of the interests of the author. Additionally, the author may have consulted with various 

trading desks while preparing this material and a trading desk may have accumulated positions in the financial 

instruments or related derivatives products that are the subject of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 

material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, 

and other information contained in this material are subject to change continually and without notice of any kind and 

may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are 

made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. 

Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which change over time. 

Actual results could differ materially from those anticipated in forward-looking statements. The value of any investment 

may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 

Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 

LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra 

FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 

http://www.spectrafx.com/. 
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