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Short GBPUSD at 1.3215
Stop loss at 1.3353
Take profit 1.2811

Tuesday, March 29, 2022

| think it’s random

Today is corporate month end and while 7am to 11am is the key time for the USD
buying, that flow is irrelevant as there are two huge offsets today.

TOP RUSSIAN NEGOTIATOR MEDINSKY USDRUB 80 to 150 to 87 like a meme stock
SAYS THERE WILL BE A STATEMENT = T——
AFTER RUSSIA-UKRAINE TALKS IN |

SEVERAL HOURS - TASS.

|
*UKRAINE SAYS ENOUGH GROUND TO ,” ("M
HOLD ZELENSKY, PUTIN MEETING

market is taking the news well, as you
would expect. | doubt there would be a
Zelensky/Putin  meeting  arranged

That's different from prior talks. The M“ |1m
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Also offsetting the corporate USD U i s

buying today is a cohort of real money
investors that want to sell USD ahead of month end rebalancing and weak USD
seasonality in April. Over the last twenty years, the dollar has been generally weak in
April (particularly against GBP and Asia FX). My feeling is that it's an artifact of
randomness, not a persistent USD selling flow.

There are various explanations for the USD lower seasonality in each currency (PHP
repatriation, GBP tax payments, KRW dividends, etc.) ... But none of them are
anything | have ever seen actually happen at any bank | have ever worked at.
Therefore, | think it's more like a roulette wheel that has come up red a bunch of times.
Bet on red coming up again if you like!

Seasonality is always a touchy subject with logical, mathy people because it often
this (for me) is to look for a flow explan-é-t-iaﬁ-fb-}"tﬁé-§easonality. If you can find one,
the pattern is much more likely to be real and repeatable.

As | wrote in mid-March, this is the case with the late-March JPY seasonality. It is
driven by real flows. If you have worked at a Japanese bank (I have), you have seen
massive flows near fiscal year end and thus you can reasonably conclude the
persistent JPY weakness in late March is not random. On the other hand, if you have
worked at commercial banks most of your life (I have) and never once seen any flow
that would suggest or explain persistent USD weakness in April or USD strength in
May... You should be skeptical. And | am. | think it’s random.

| am forever curious and open minded about this stuff. If you have seen or know of
flows that might explain this seasonal phenomenon... Please let me know!

Final note on that April seasonality: It hasn’t worked that well in recent years anyway.
USDKRW, for example, was down 13/15 years from 2002 to 2016 but was up in 2017,
2018 and 2019. GBPUSD was up 15/16 Aprils from 2002 to 2017 and then 2/4 the
last four years. Anyway, just be aware there is a strong historical pattern where the
USD drops in April and rallies in May. But like | said, | think it's random.
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Gold

The current gold bull trade is super interesting to me even though | do not have a position or a view. The idea that China
and other central banks will switch out of US treasuries and into gold in response to the Russian sanctions makes a ton

others have made this case rather convincingly.

On the other hand, this could just be another failed USD and UST doom narrative that is fun to talk about but never gets
traction in real life. China might have different plans or could play a much longer game than specs can weather. And some
of the primary drivers of higher gold up until about six months ago (negative rates, dovish Fed etc.) are completely gone
so it’s not all one-way traffic, news-wise.

The supermacro bull case is compelling—and the price action is not, so | find it an interesting one to watch. The chart is
also notable as you have a perfect double top at 2070 and textbook peak volume at the peak in price. No call to action,
but below 1880 is not good for the bull case. If you are a long-term person who wants to slowly accumulate, 1760/1800
is a place to stick in some bids.

Gold hourly chart (with volume in blue) and gold daily chart inset, top Ieft
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Closing thoughts

BOJ has pre-announced bond buys for 29 30 31 March ... April 1 is a potential flashpoint for JGBs and USDJPY
(Friday in Japan, NY Thursday night).

Have a logical day.

good luck T be nimble
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This really happened to me yesterday
and it really hurt my head

Can | call you at work?

Sure, I'm there 7-6
every day basically. Call
whenever.

How about 630

tomorrow ?
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof
to anyone without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an
offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra
Markets does not provide, and has not provided, any investment advice or personal recommendation to you in relation
to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not,
determine the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or
through independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions
described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to
certain categories of investors. This material may also contain information regarding derivatives and other complex
financial products. Do not invest in such products unless you fully understand and are willing to assume the risks
associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives,
or agents, accept any liability whatsoever for any direct, indirect, or consequential losses (in contract, tort or otherwise)
arising from the use of this material or reliance on information contained herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of publication.
Any information contained in this material is not and should not be regarded as investment research or derivatives
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures
Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association
(“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may
not be objective or independent of the interests of the author. Additionally, the author may have consulted with various
trading desks while preparing this material and a trading desk may have accumulated positions in the financial
instruments or related derivatives products that are the subject of this material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions,
and other information contained in this material are subject to change continually and without notice of any kind and
may no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are
made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking statements.
Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which change over time.
Actual results could differ materially from those anticipated in forward-looking statements. The value of any investment
may also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA;
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe,
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra
FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at
http://www.spectrafx.com/.
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