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Guess the height of the shortest 
woman in the world. 

 
 

 
 

 

Current Views 
 

Short GBPUSD at 1.3215 
Stop loss at 1.3353 
Take profit 1.2811 

 

Long EURGBP at 0.8460 
Stop loss at 0.8369 
Take profit 0.8599 

 
 
 

    

  

 

 
 
 
 

 
 
 

 

Rolling over 
 

The price action in EUR and EUR crosses overnight has been horrendous as the EUR 
was already struggling when I walked in this morning and Putin on the wires just now 
drives another leg of weakness. This overnight headline… 
 

https://www.usnews.com/news/world/articles/2022-03-31/russia-drafts-134-500-
conscripts-but-says-they-wont-go-to-ukraine 

 
…is also more than a tad concerning. 
 
Meanwhile, my email is full of headlines like: 
 
*CHINA MARCH NON-MANUFACTURING PMI AT 48.4; EST. 50.3 
*CHINA TOP 100 DEVELOPERS SEE MARCH SALES -52.7% Y/Y: CRIC 
* SoftBank is pushing to raise cash and evaluating assets that could be liquidated, one 
person familiar with its plans told FT 
* Son became alarmed over his personal borrowings against SoftBank shares during 
the sell-off, people close to him told FT 
 
As mentioned yesterday, I think we are rolling back over into the next leg lower in stocks 
as the relief rally on terms of trade optimism and Russia short squeeze is about over. 
The NASDAQ chart certainly presents one heck of a location if you want to take a stab. 
A short here with a stop at 15660 has fantastic risk/reward in my opinion. In case you 
missed it, I wrote about selling NASDAQ futures as an overlay to a bullish or neutral 
book in the latest episode of my free educational Substack. If I’m right about NASDAQ, 
ETH is probably going back to 3000 soon. 
 

NASDAQ daily with 100-day and 200-day 
 

 
 
I think you can also make the argument that AUDUSD is starting to make a top, too. I 
know people are generally skeptical of the SPR release because the history of these 
releases is that they don’t have much price impact but when a government intervention 
happens to catch the weak side, it can hurt the market. This could be one of those times. 
Commodity markets were already showing signs of toppiness as copper, palladium and 
wheat (for example) are well off the high with no momentum. 
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There is not a raging bearish AUD case to be made here yet, but a short is pretty easy to risk manage given the clear 
equilibrium zones that have been established in AUD since the mega post-COVD Fed QE rebound in 2020. 
 
If you want a hedge to your commodity longs, short AUD with a stop at 0.7626 is probably perfect. 
 

AUDUSD happy place has mostly been 0.7000/0.7560 
 

 
 
 

EURGBP 
  

 

Naturally, EURGBP is lower with every other EUR cross overnight and that got me wondering how much of EURGBP 
tends to be driven by EUR vs. GBP. I feel like I should know that, but I don’t. So, I checked. The box at left suggests 
(very back of the envelope, without examining betas or PCA etc.) that some days EURGBP is a EUR thing and some 
days it’s a GBP thing. The influence of EUR and GBP on EURGBP are ~equally shared. In contrast (just for reference) 
during the first half of 2016, EURGBP was almost exclusively a GBP thing as Brexit loomed. That’s the box on the right. 
 

Correlations January 2021 to now                  Correlations January 2016 to July 2016 

      
 

 
When you are trading crosses, it’s always good to know what currency is in the driver’s seat and which one is in the 
back yelling “Woot woot!” While I’m obviously not happy about the EURGBP price action, I’m sticking to the plan as 
outlined yesterday. 
 
 

Closing thought 
  

 

The currency impact of the Norges announcement (Norges Bank to Buy NOK2B of Foreign Currency a Day in April) 
should be similar to the way a QE announcement ripples through the market. The majority of the impact comes in the 
first week or so on the announcement effect and then there is a residual flow effect going forward. Hard to ignore this 
announcement and I will be buying dips in EURNOK for a while. 
 
Have a lovely day. 
 
 

good luck ⇅ be nimble 
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Try Premium Free for 1 Month 

 
 

 

63 centimetres = 2’1” 
 

Two. Foot. One! 
 

 
Jyoti with her sister Archana 

 

When she turned 18, Jyoti Amge officially became the Guinness World Record 
holder for shortest person in the world. 

 
She is a 28-year-old actress living in Nagpur, India. 

 
 
 

 

 

 

 
  

https://www.linkedin.com/premium/products/?destRedirectURL=https%3A%2F%2Fwww.linkedin.com%2Ffeed%2F%3FshowPremiumWelcomeBanner%3Dtrue&upsellOrderOrigin=premium_nav_upsell_text
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 

intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone without 

prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment advisor 

or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer to sell or the 

solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does not provide, and 

has not provided, any investment advice or personal recommendation to you in relation to any transaction described in this 

material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability for you of any 

transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in this 

material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of investors. 

This material may also contain information regarding derivatives and other complex financial products. Do not invest in such 

products unless you fully understand and are willing to assume the risks associated with such products. Neither Spectra 

Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability whatsoever for any direct, 

indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this material or reliance on information 

contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. Any 

information contained in this material is not and should not be regarded as investment research or derivatives research as 

determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading Commission 

(“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) or any other relevant 

regulatory body. The author is currently employed at a trading desk. The opinions may not be objective or independent of the 

interests of the author. Additionally, the author may have consulted with various trading desks while preparing this material and 

a trading desk may have accumulated positions in the financial instruments or related derivatives products that are the subject 

of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this material. 

Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, and other 

information contained in this material are subject to change continually and without notice of any kind and may no longer be 

true after the date indicated. Any forward-looking statements speak only as of the date they are made, and Spectra Markets 

assumes no duty to and does not undertake to update forward-looking statements. Forward-looking statements are subject to 

numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ materially from those 

anticipated in forward-looking statements. The value of any investment may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra FX 

Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap execution 

facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions LLC and Spectra 

FX Solutions LLP related to the separate businesses of Spectra FX can be found at http://www.spectrafx.com/. 
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