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of Scotland? 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

Current Views 
 

 

Long AUDUSD @ 0.7362 
Stop loss 0.7289 

Take profit 0.7480 

 
 

    

  

 

 
 
 
 

 
 
 

How crazy / this crazy 
 

How crazy is this USDJPY move? This crazy: 
 

Number of consecutive days higher for USDJPY (1971 to now) 
 

         
 

Here’s another way of looking at it. 
 

USDJPY difference from 100-day MA 

 
 

Those old highs of 11% over the 100-day would mean 129.72 so we are close to, 
but not at the max stretch for USDJPY here. While policymakers have been 
lukewarmly accepting higher USDJPY, I don’t think a break of 130.00 would be 
acceptable at this point. 130.00 is too much for now. 
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The other thing I would say is that USDJPY from 4pm to 8pm NY time is risky tonight as that is the policymaker pushback 
window (Japan newspapers out, then Tokyo open). I would be particularly careful on USDJPY longs in that time period 
each day that we are at the highs (like tonight). Furthermore, if you have any USDJPY exposure, I would be selling 
130.00 strikes against it. If we get there, the odds of a pause or reversal are extremely high as that would be the 11% 
stretch target (per second chart) and the next big round number where you are more likely to get an escalation of 
rhetoric from the MOF. 

 
 

Lee Harvey 
  

 

Oswald is underperforming as King Dollar roars. USDCNH has also levitated back up to the big 6.40/6.42 resistance. 
Still, with the RBA in play soon and the commodity boom story fully alive, I think this is a buying opportunity in AUDUSD. 
I know it’s hard to be short USD here, but the dollar’s performance is concentrated, and EUR and GBP are holding OK 
(for now at least). 
 
Here is AUD compared to BHP and DBC (Invesco commodity ETF). The decouple from commods is large enough to 
justify a long, I think. Stop loss at 0.7289, targeting 0.7480 (details in page 1 sidebar). 1-month 0.75/0.76 call spreads 
also make a lot of sense to me. For a nice read on the RBA, check out Stephen Kirchner’s latest. 
 

          
 

Yesterday’s am/FX about AAII readings also makes me think that the path of least resistance for equities this week is 
higher. There is very little on the calendar this week and the cliché is “don’t be short a dull market”. 30-day correlation 
of AUDUSD vs. SPX is 61%. 

 
 

Closing thoughts 
  

 

 

Two of the most interesting and independent thinkers out there are Tyler Cowen and Sam Bankman-Fried. Here is a 
podcast where they have a winding conversation about all kinds of stuff including effective altruism, arbitrage, MTG, 
life extension, and more. 
 
And finally, if you are a newish trader, don’t forget to check out my latest educational Substack: 
 

https://50in50.substack.com/p/trade-11-sentiment-and-positioning?s=w 
 

Have a mystical and magical day. 
 

 

good luck ⇅ be nimble  

https://stephenkirchner.substack.com/p/out-of-patience?utm_source=%2Fprofile%2F3399925-stephen-kirchner&utm_medium=reader2&s=r
https://conversationswithtyler.com/episodes/sam-bankman-fried/
https://conversationswithtyler.com/episodes/sam-bankman-fried/
https://50in50.substack.com/p/trade-11-sentiment-and-positioning?s=w
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https://www.visitscotland.com/about/uniquely-scottish/national-animal-unicorn/ 
 

 

 
“Oh yeah, I’m big time into ‘corns.” 

 
https://getyarn.io/yarn-clip/d97aa897-2a84-4f2a-b13a-87502ed72c2a 
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 

intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone without 

prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment advisor 

or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer to sell or the 

solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does not provide, and 

has not provided, any investment advice or personal recommendation to you in relation to any transaction described in this 

material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability for you of any 

transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in this 

material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of investors. 

This material may also contain information regarding derivatives and other complex financial products. Do not invest in such 

products unless you fully understand and are willing to assume the risks associated with such products. Neither Spectra 

Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability whatsoever for any direct, 

indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this material or reliance on information 

contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. Any 

information contained in this material is not and should not be regarded as investment research or derivatives research as 

determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading Commission 

(“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) or any other relevant 

regulatory body. The author is currently employed at a trading desk. The opinions may not be objective or independent of the 

interests of the author. Additionally, the author may have consulted with various trading desks while preparing this material and 

a trading desk may have accumulated positions in the financial instruments or related derivatives products that are the subject 

of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this material. 

Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, and other 

information contained in this material are subject to change continually and without notice of any kind and may no longer be 

true after the date indicated. Any forward-looking statements speak only as of the date they are made, and Spectra Markets 

assumes no duty to and does not undertake to update forward-looking statements. Forward-looking statements are subject to 

numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ materially from those 

anticipated in forward-looking statements. The value of any investment may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra FX 

Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap execution 

facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions LLC and Spectra 

FX Solutions LLP related to the separate businesses of Spectra FX can be found at http://www.spectrafx.com/. 
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