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Current Views 
 

Long USDCAD at 1.2606 
Stop loss at 1.2539 
Take profit 1.2777 

 

Short EURUSD at 1.1000 
Stop loss at 1.1201 
Take profit 1.0755 

 

Short GBPUSD at 1.3215 
Stop loss at 1.3353 
Take profit 1.2811 

 
 

    

  

 

 
 
 
 

 
 
 

Risks and more risks 
 
 

There is much going on this week! EURUSD did a textbook Sunday gap failure, and 
held the critical Brainard level that I was highlighting last week. The high-percentage 
play is always to fade the Sunday gaps, as discussed here many times in the past, and 
yesterday was no different. Now, we remain pinned between epic daily support around 
1.08 and meaningful short-term resistance 1.0945/60. 
 
I still think the break will be to the downside as my thesis is more about rate differentials 
and the shock to European investor and consumer sentiment than it is about the French 
elections. Round 1 was certainly a kicker on the bearish EURUSD bingo card, but it was 
never a central part of the thesis. 
 
Given the importance of this band of resistance, I moved the stop loss on short 
EURUSD way, way lower now. It was at 1.1201 and I’m moving it to 1.0976. The entry 
point was 1.1001 so this locks in some sort of small gain no matter what. 
 

EURUSD 1.0945/60 is critical 
 

 
 
 

The tax, man 
  

 

Personal tax payments are due in the United States this week; April 17 is the deadline. 
I wrote a bigger short-term bearish crypto piece on this topic here. The basic idea is that 
retail traders do not adequately ringfence money for tax payments as they are 
disorganized, and they want to keep their account as large as possible to maximize 
leverage. Then, as tax day nears, they need to sell assets to meet tax obligations. 
 
This was the case in NASDAQ in 1999 and 2000 as there was a massive, unexplained 
NASDAQ selloff around tax day both years and this also crushed crypto around tax day 
in 2021. Please read the piece for a full explanation. The reason I mention it here is that 
the abrupt drop in crypto is another piece of the bearish puzzle for risky assets as we 
grind toward the May 4 FOMC. 
 

Monday, April 11, 2022 
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https://mtcbd.substack.com/p/macrotactical-crypto-15?s=w
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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Higher US rates, weak growth and equities in China, massive retail longs in equities and crypto, a Fed that needs to 
break things, soaring USD, soggy short-term commodity prices… There isn’t much reason to like when it comes to 
risky assets right now. Risks, risks, and more risks. 
 

 

CAD 
  

 
The Bank of Canada meets this week and there are 93 basis points of total hikes priced in for the next two meetings. 
That’s a lot! Meanwhile, oil is at $93.75 after the Sunday spike to $130.00, and the market is all bulled up on CAD 
as the “geopolitically safe supplier of crude oil.” Problem is, Canada has no way to get extra crude to the USA given 
pipelines at full capacity and the high cost of shipping by rail. The thesis is not amazingly convincing. Perhaps on a 
5-year time horizon, Canada will benefit from the new world order brought on by Russia’s invasion of Ukraine, but in 
the short-term, it probably won’t. 
 
USDCAD long into the BoC makes sense to me as the false break of the 2022 lows has now yielded a bull flag that 
allows you to go long with a tight stop loss at 1.2539. I think the risk around the Bank of Canada meeting is that they 
sound balanced enough to trigger a wipeout of USDCAD shorts. I have added long USDCAD to the sidebar, giving 
me three long USD trades now. As I have been saying, I think USD does well into 04MAY FOMC. Here is the 
USDCAD chart: 
 

USDCAD looks like a bullish setup into Bank of Canada 
 

 
 
 

Big week 
  

 
 

Tons on the calendar this week with ZEW, US CPI, RBNZ, UK CPI, BoC, Aussie jobs, ECB, US Retail Sales, and 
Michigan. My feeling is that these events continue to skew USD-positive as the Fed is on a mission and the path of 
least resistance is lower risky assets and a higher USD. 

 
 

Closing thoughts 
  

 

 

The big story in ETH is the upcoming merge. There has been a ton of hype about the potential for the merge to 
unlock ethereum’s potential as a global fixed income security. Problem is (ignoring the carry/vol questions inherent 
in yield-farming a 70-vol asset) the merge date remains squishy. A downside risk for crypto is that the ETH merge 
gets punted as the centralized decision-making body announces more delays. I have no idea what the probability of 
a delay is. There is a meeting of the devs this Friday so just keep an eye on that as a potential risk event for crypto 
(thx JC). If you would like to learn more about risks surrounding the merge, this article is a good backgrounder. 
 
Finally, USDJPY is ripping, and barely anyone is long. Unusual. Have an artfully-designed day. 
 
 

good luck ⇅ be nimble  

https://cryptohayes.medium.com/five-ducking-digits-cd92a7ab72ce
https://github.com/ethereum/pm/issues/508
https://www.bloomberg.com/news/articles/2022-04-06/why-ethereum-s-coming-merge-matters-for-crypto
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When you use spaces instead of tab in Microsoft Word 
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 

intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone without 

prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment advisor 

or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer to sell or the 

solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does not provide, and 

has not provided, any investment advice or personal recommendation to you in relation to any transaction described in this 

material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability for you of any 

transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in this 

material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of investors. 

This material may also contain information regarding derivatives and other complex financial products. Do not invest in such 

products unless you fully understand and are willing to assume the risks associated with such products. Neither Spectra 

Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability whatsoever for any direct, 

indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this material or reliance on information 

contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. Any 

information contained in this material is not and should not be regarded as investment research or derivatives research as 

determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading Commission 

(“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) or any other relevant 

regulatory body. The author is currently employed at a trading desk. The opinions may not be objective or independent of the 

interests of the author. Additionally, the author may have consulted with various trading desks while preparing this material and 

a trading desk may have accumulated positions in the financial instruments or related derivatives products that are the subject 

of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this material. 

Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, and other 

information contained in this material are subject to change continually and without notice of any kind and may no longer be 

true after the date indicated. Any forward-looking statements speak only as of the date they are made, and Spectra Markets 

assumes no duty to and does not undertake to update forward-looking statements. Forward-looking statements are subject to 

numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ materially from those 

anticipated in forward-looking statements. The value of any investment may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra FX 

Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap execution 

facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions LLC and Spectra 

FX Solutions LLP related to the separate businesses of Spectra FX can be found at http://www.spectrafx.com/. 
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