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LP sales will surpass CD 
sales in 2022 

 

First time since 1988 
 
 
 

 
 
 

 
 
 

 
 
 

 

Current Views 
 

 

Short GBPUSD at 1.3215 
Stop loss at 1.3353 
Take profit 1.2811 

 
 

    

  

 

 
 
 
 

 
 
 

Unclear 
 

The energy has been temporarily sucked out of the FX market a bit here as: 
 

• The commodities and terms of trade story has lost momentum with copper 
range trading the past few weeks and oil trying to find a base after the $130 
blowoff spike 

• Growth concerns mounting but employment is extremely strong and it’s way 
too early to call for recession or even slowdown in the US 

• The USD is doing well against funders but struggles to rally much against 
the cyclical currencies 

• QT in the US is starting soon but equities are only 7.5% off the all-time highs. 
I personally do not read much into that because equities tend to be very slow 
to react to bad news. Stocks were still within 10% of the all-time high in 
January 2001 and May 2008, well after much bad news was barreling toward 
the market. I still think stocks are too high, but apparently I’m not the only 
one, as you can see here: 
 

 
 

• The market is fixated on ECB normalization but Lagarde is not making it 
easy. July had 12bps of hikes priced for the ECB while they are saying they 
will stop the APP in Q3 and hike after that. A July hike doesn’t fit that timeline 
at all. Most central banks are simply bowing to whatever the market is 
pricing, but the ECB is behaving much differently. Prefer short euros against 
whatever currency you like. There is much to hate about the euro. 

• The Russia story is putting a bid under gold but the market is hesitating a bit 
to rip it higher as real rates are moving up, crypto is weak, and liquidity is 
being withdrawn from the global financial system. 

• USDJPY higher makes sense, but we now have a false break of 126.00, 
some light policymaker pushback, and no momentum. 

• RBNZ hikes 50, NZD goes down. BOC hikes 50, CAD goes up 

• EUR wants to go lower, but can’t take out 1.08, and… 
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• US 10-year yields are getting close to the 3.04/3.25 mega 
resistance (see chart at right) 

 
All this to say: It isn’t clear to me which narrative is in control 
right now. With regard to the trade ideas, the USDCAD was 
stopped out on the move down. The AUDNZD stop never 
triggered but I cut after RBNZ as discussed yesterday. 

 
 

Atomic number 29 
  

 

The number one driver of markets this year has been the 
yields/oil/inflation blob and so the consolidation in that complex 
has made it tough for FX to continue the terms of trade and 
relative yield stories. I am closely watching this consolidation in 
copper (see bottom chart on the right) because I think a break 
in either direction could set the tone for the next leg of global 
macro. Will it be a resumption of the inflation story, or do we 
transition to a demand destruction and cratering sentiment 
narrative? 

 
The break of 4.60 or 4.80 might help answer that. 

 
 

Closing thoughts 
  

 
 

My son is reading Romeo + Juliet in school; that is my favorite 
(the Baz Luhrmann movie is amazing). It reminded me that I 
used to like Shakespearean sonnets. So, I wrote one. Here it is: 
 

Quantitative tightening is coming 

It’s April: the time we pay our taxes 

Steady beat of central bank hikes drumming 

Inflation charts have a new y-axis 

 

Risky assets stumble but they don’t fall 

Commodities fly up, toward the moon 

The US dollar stays bid through it all 

It’s never dead but it’s always dead soon 

 

The siren calls: “there is too much priced in” 

Four hikes and then seven. Now there are eight 

Talking heads, economists, advice, din 

We all try to guess the terminal rate 

 

Trade for dough, prognosticate for glory  

And don’t forget: life is transitory.  
 
 

 

good luck ⇅ be nimble  
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Music industry revenue, by format: 1973 - 2019 
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This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 

intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone without 

prior written permission from Spectra Markets.  

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment advisor 

or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer to sell or the 

solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does not provide, and 

has not provided, any investment advice or personal recommendation to you in relation to any transaction described in this 

material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability for you of any 

transaction described in this material. 

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 

independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in this 

material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of investors. 

This material may also contain information regarding derivatives and other complex financial products. Do not invest in such 

products unless you fully understand and are willing to assume the risks associated with such products. Neither Spectra 

Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability whatsoever for any direct, 

indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this material or reliance on information 

contained herein, to the fullest extent allowed by law. 

The opinions expressed in this material represent the current, good faith views of the author at the time of publication. Any 

information contained in this material is not and should not be regarded as investment research or derivatives research as 

determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading Commission 

(“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) or any other relevant 

regulatory body. The author is currently employed at a trading desk. The opinions may not be objective or independent of the 

interests of the author. Additionally, the author may have consulted with various trading desks while preparing this material and 

a trading desk may have accumulated positions in the financial instruments or related derivatives products that are the subject 

of this material. 

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this material. 

Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, and other 

information contained in this material are subject to change continually and without notice of any kind and may no longer be 

true after the date indicated. Any forward-looking statements speak only as of the date they are made, and Spectra Markets 

assumes no duty to and does not undertake to update forward-looking statements. Forward-looking statements are subject to 

numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ materially from those 

anticipated in forward-looking statements. The value of any investment may also fluctuate as a result of market changes. 

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra FX 

Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap execution 

facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions LLC and Spectra 

FX Solutions LLP related to the separate businesses of Spectra FX can be found at http://www.spectrafx.com/. 
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