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103 is prime 
 

A bunch of small things have conspired to take the wind out of the overbought USD 
and oversold stocks. 
 

1. First up, a change in official tone from China has KWEB (China Internet Index 
ETF, trades in US) trading up 5% pre-open. 
 
*CHINA VICE PREMIER LIU VOWS SUPPORT FOR PLATFORM 
COMPANIES 
 
The fall of the Chinese internet companies has been part of the relentless 
string of bad news out of China. KWEB is 30%/50% correlated with most 
global equity indices and 30/40% correlated with GBPUSD, AUDUSD, 
AUDJPY, GBPCHF, and USDCAD. 

2. In other good China news, Caixin reported Shanghai has a plan to end the 
lockdown and reopen by June. This takes the edge off USDCNH and helps 
global equities at the margin. 

3. This video of Russian defense columnist Mikhail Khodaryonok is surprising 
in its candor and its negative view of Russia’s war effort. This appeared on 
Russian State TV. I am not certain how much play it got, but wheat is lower 
and oil is higher, so I cannot blame this one. I am sharing it because I think 
it’s mildly interesting, but I don’t really think this was a market mover. 

 
Then throw in stretched positioning, reduced noise from crypto, Villeroy saying no 
mas to EUR downside, more noise about a 50bp hike from the ECB, and so on. Was 
that the high for the USD? The DXY chart sure looks ugly now if it closes below 
103.00. That would put us back below all those 103.30 closing highs in 2016 (see 
chart) and below the 2020 high (103.00) and potentially back in the giant 90/103 
range that has dominated since the last Fed hiking cycle. 
 
The DXY struggles to achieve escape velocity from 90/103 gravitational field 

 

 
 

This is particularly interesting as EURUSD has not made a new low. Therefore, there 
is bullish divergence in EURUSD as the 1.0339 low in 2016 was not breached, even 
as the EUR-heavy DXY took out the top of the range. Chart-wise, the USD looks 
mildly troubled and will look very troubled on a DXY daily close < 103. 
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CAD 
  

 

Other charts look the same. USDCAD, for example, took out the important 1.2950 level last week and has now made 
a convincing close back below. 1.2950 was the high in late 2020 and then again during the gamma slugfest in Q3 2021 
and again when oil crumpled to $65 in late 2021. Now, we have sliced through 1.2950 a few times and rejected the 
USDCAD’s attempted escape. 
 

USDCAD daily back to Q3 2020 
 

 
 

I don’t have much of a USD-bearish thesis right now, other than “charts look bad” so I am not going short dollars. My 
point is that the charts are signaling the USD move has lost its mojo here and it’s time to take a step back and reassess 
whether it can return to trend, or even reverse. 
 
False breaks all over the place (including the false break of the old 28800 / 30000 zone in bitcoin) suggest exhaustion 
everywhere. Exhaustion does not always mean the end of the trend; it could just mean consolidation. Either way, this 
feels like a good moment to proceed with an open mind. Watch the daily close in DXY as above or below 103 could 
be a prime indicator for USD direction. 

 

 

Closing thoughts 
  

 
The CADJPY short is now stopped out. Very disappointing turn of events as the thing was deep in the money and 
now is cut for a tiny profit. Sometimes, when you stick to the plan, you get a disappointing result, but in the long run 
this is always the best way for me to trade. I will categorize the decision to stay in the trade as: good decision / bad 
outcome. 
 
I wrote a piece outlining my three main takeaways from the LUNA death spiral. Even if you don’t trade crypto, you 
might find it interesting as it’s mostly about the consequences of living in a society that loves gambling more than 
productive work. I love gambling too, so I’m just observing, not making a moral judgment. 
 
Good read: What kind of asset is bitcoin? By Noah Smith. 
 
Have a record day. 
 

good luck ⇅ be nimble  

https://mtcbd.substack.com/p/takeaways-from-the-luna-death-spiral?s=w
https://noahpinion.substack.com/p/what-kind-of-financial-asset-is-bitcoin?s=r
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 
intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone 
without prior written permission from Spectra Markets.  
 
This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer 
to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does 
not provide, and has not provided, any investment advice or personal recommendation to you in relation to any transaction 
described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability 
for you of any transaction described in this material. 
 
To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 
independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in 
this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of 
investors. This material may also contain information regarding derivatives and other complex financial products. Do not 
invest in such products unless you fully understand and are willing to assume the risks associated with such products. 
Neither Spectra Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability 
whatsoever for any direct, indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this 
material or reliance on information contained herein, to the fullest extent allowed by law. 
 
The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 
Any information contained in this material is not and should not be regarded as investment research or derivatives 
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading 
Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) 
or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may not be 
objective or independent of the interests of the author. Additionally, the author may have consulted with various trading 
desks while preparing this material and a trading desk may have accumulated positions in the financial instruments or 
related derivatives products that are the subject of this material. 
 
Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, 
and other information contained in this material are subject to change continually and without notice of any kind and may 
no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, and 
Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-looking 
statements are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could 
differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as 
a result of market changes. 
Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra 
FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap 
execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions 
LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 
http://www.spectrafx.com/. 
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