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Current Views 
 

 

Short CADJPY 101.21 
Stop 100.86 

Take profit 98.11 
 

Stop lowered from 102.61 and take 
profit raised from 97.11 on 13MAY 

 
 

    

  

 

 
 
 
 

 
 
 

EDZ2, gold, and crypto 
 

First up, have a look at this round trip in EDZ2. Pretty amazing stuff. The massive 
false break of the 2018 lows on May 4 (FOMC day) is another piece of the “rates 
have topped out for now” puzzle. I am a big fan of round trips and symmetry in 
markets and also of huge pivots formed on high volume on events days and the May 
4 move in EDZ2 combines both. 
 

EDZ2, 2017 to now 
 

 
 

The theme of tech layoffs continued yesterday with a Twitter hiring freeze and 2500 
Carvana layoffs announced over pre-recorded Zoom message. Gross. The question 
is whether buoyant construction and hospitality (and other services) employment is 
enough to offset the 2001-ish reflexive employment recalibration in tech. 
 
Here is my Twitter poll on S&P futures downside for the rest of Q2. 

 

Some thoughts on gold 
  

 

Was that perfect double top at 2070 the cycle top for gold? The yellow metal is 
notoriously hard to model as it’s driven by real rates but also has idiosyncratic 
narratives around trust, fear, safe haven status, etc. But if you look since the GFC, 
the fit between 10-year US real rates and gold has generally been pretty good. 
 
When real rates are falling and negative, gold bulls point to them but when real rates 
rise quickly (as they are now), there tends to be obfuscation and new narratives 
presented. I will say: I don’t think I have an edge in trading gold—I’ve never had a 
good feel for it. So, I present this information purely for you to think about and do 
with it what you will. 
 
I’ll start with a chart: 
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http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://twitter.com/donnelly_brent/status/1525082944179785729?s=20&t=j-XAuumMKC6vXUOU0mKRRw
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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Gold vs. US real rates, 2009 to now 
 

 
 

The obvious pushback would be that central banks are buying gold after the Russian SWIFT ban but when I posted 
this on Twitter, Jens Nordvig (who usually has the best juice on global flows) said: “That is a theory, I am not aware 
of evidence supporting the additional CB demand theory”. I would trust Jens’ feel for this. 
 
It’s worth considering the idea that gold is just lagging real rates as longs have confirmation bias and don’t want to 
admit that real rates are signaling it’s overpriced. Next chart shows same data as a scatter, with the big red dot 
showing where we are. Dots close to the wide blue line would be fair value since 2009. Dots above are rich, dots 
below are cheap. Again, I don’t want to say a univariate model can forecast gold, but it’s something to chew on. 
 

Gold vs. US real rates, 2009 to now 
 

 
 

Digital coins 
  

 

Chris Joye does a victory lap on behalf of the crypto haters in this well-written AFR column. It’s a good round up of 
the myths that have driven low-financial-literacy retail into dubious gambling schemes egregiously mislabeled as 
investments. Also, a nice critique of the regulatory failure. 

https://www.afr.com/wealth/personal-finance/the-great-crypto-ponzi-scheme-finally-crashes-20220513-p5al0q
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You might like this paper which is definitely out there but also interesting. Co-authored by Vitalik Buterin. The title of 
the paper is: “Decentralized Society: Finding Web3’s Soul”. Lots of mumbo-jumbo but I learned a lot too. 
 
That paper presents a quasi-utopian view. Molly White offers the skeptical take in this HBR interview. Her website, 
“Web3 is going just great” is clever and snarky. 
 
I always believe an open mind is best, but I think right now it’s particularly important to look at both sides of the crypto 
and web3 debate because the wipeout this week gives us new information about the strengths and weaknesses of 
various forms of this generational technology. 

 

CADJPY update 
  

 

I’m a bit nervous that I missed the low in CADJPY. I am sticking with it but will move the stop down to 100.85 and 
move the TP up to 98.10 (above yesterday’s low). The crazy nervous energy is out of the market now that LUNA is 
dead and while I continue to believe that yields will consolidate / go lower, I’m not as sure that stocks can maintain 
downward momentum. 
 
The JPY leg is a rates trade, but the CAD side is a pure S&P play. You can see this in the USDCAD overlays as rate 
differentials and oil have completely lost their connection to USDCAD. SPX vs. USDCAD looks like this: 
 

USDCAD vs. S&P futures (inverted) since February 

 
 

Last but not least 
  

 
I am hiring! I need a business and marketing manager to help me build Spectra Markets. Someone straight out of 
college would be fine, or someone with a bit of experience is OK too. The full job description and requirements are 
posted here. If you know anyone that you would strongly recommend, please let me know or point them to that link. 
The job is multifaceted and involves business management, marketing, video editing, and so on. I want someone 
humble, hungry, smart, and knowledgeable about markets and marketing. Thanks! 
 
Happy weekend. 

good luck ⇅ be nimble  

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=4105763
https://hbr.org/2022/05/cautionary-tales-from-cryptoland
https://web3isgoinggreat.com/
https://www.spectramarkets.com/wp-content/uploads/2022/05/Business-and-Marketing-Manager-Role-at-Spectra-Markets.pdf
https://www.spectramarkets.com/wp-content/uploads/2022/05/Business-and-Marketing-Manager-Role-at-Spectra-Markets.pdf
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https://xkcd.com/2607/ 

 
 
 

From Wikipedia 
 
A Geiger counter (also known as a Geiger–Müller counter) is an electronic instrument used for detecting and 
measuring ionizing radiation. It is widely used in applications such as radiation dosimetry, radiological 
protection, experimental physics, and the nuclear industry. 
 
There is usually an option to produce audible clicks representing the number of ionization events 
detected. This is the distinctive sound associated with handheld or portable Geiger counters. The purpose of 
this is to allow the user to concentrate on manipulation of the instrument while retaining auditory feedback 
on the radiation rate. 

 
 

Happy Friday 
 

 
 
  

https://www.linkedin.com/premium/products/?destRedirectURL=https%3A%2F%2Fwww.linkedin.com%2Ffeed%2F%3FshowPremiumWelcomeBanner%3Dtrue&upsellOrderOrigin=premium_nav_upsell_text
https://xkcd.com/2607/
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and therefore 
intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion thereof to anyone 
without prior written permission from Spectra Markets.  
 
This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or an offer 
to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra Markets does 
not provide, and has not provided, any investment advice or personal recommendation to you in relation to any transaction 
described in this material. Accordingly, Spectra Markets is under no obligation to, and shall not, determine the suitability 
for you of any transaction described in this material. 
 
To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or through 
independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions described in 
this material. Securities described in this material may not be eligible for sale in all jurisdictions or to certain categories of 
investors. This material may also contain information regarding derivatives and other complex financial products. Do not 
invest in such products unless you fully understand and are willing to assume the risks associated with such products. 
Neither Spectra Markets nor any of its directors, officers, employees, representatives, or agents, accept any liability 
whatsoever for any direct, indirect, or consequential losses (in contract, tort or otherwise) arising from the use of this 
material or reliance on information contained herein, to the fullest extent allowed by law. 
 
The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 
Any information contained in this material is not and should not be regarded as investment research or derivatives 
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures Trading 
Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures Association (“NFA”) 
or any other relevant regulatory body. The author is currently employed at a trading desk. The opinions may not be 
objective or independent of the interests of the author. Additionally, the author may have consulted with various trading 
desks while preparing this material and a trading desk may have accumulated positions in the financial instruments or 
related derivatives products that are the subject of this material. 
 
Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, opinions, 
and other information contained in this material are subject to change continually and without notice of any kind and may 
no longer be true after the date indicated. Any forward-looking statements speak only as of the date they are made, and 
Spectra Markets assumes no duty to and does not undertake to update forward-looking statements. Forward-looking 
statements are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could 
differ materially from those anticipated in forward-looking statements. The value of any investment may also fluctuate as 
a result of market changes. 
Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; Spectra 
FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, LLC, a swap 
execution facility that is currently in the process of registering with the CFTC. The disclosures for Spectra FX Solutions 
LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be found at 
http://www.spectrafx.com/. 

https://www.spectramarkets.com/subscribe/

