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Half way there

Despite significant bearishness, risky assets continue to suffer. The buy-the-dip
indicators and playbooks that worked so well from 2010 to 2021 are not working. It's
more like a 2001 or 2008 market where you just sell every rally and sentiment doesn’t
matter. AAll, for example, has not been useful as a contrary indicator.

The importance of month-end in FX has waned dramatically over the last year or two
and so expect random transactional price action today, not the moves predicted by
the models. If | had to guess, | would think the flows today would be selling cross/JPY
and selling cross/CHF. | managed to survive yesterday’s USDJPY jump, and | still
like it lower as we transition from inflation fear to growth fear.

1.0330/50 is huge in EURUSD as it’s the 2016 low plus the recent series of lows that
has created a major base:
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What do Tory voters think?

Given the choice, would you

prefer that Boris Johnson was
still Prime Minister in a year’s time,
or would you prefer someone else?
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Johnson to remain Prime Minister

| would prefer someone else to be PM
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' SNB Sight Deposits
Data is ugly

| have been getting questions about why the SNB sight deposits have dropped.
Normally, sight deposits are a good way of tracking SNB intervention, but | strongly
doubt the SNB has intervened to buy CHF. Here is the chart:

Wut?

4-week change in SNB sight deposits

Current Views

Short USDJPY @ 136.11
Stop loss 137.15

Take profit 133.15



http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.youtube.com/watch?v=lDK9QqIzhwk
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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This explanation from Reuters is probably right:

Sight deposits could also have dipped as the SNB likely reduced the number of liquidity-providing repurchase
operations (REPOSs) after it lowered the threshold above which its negative interest rate applies.

This means more banks' reserves are covered by the -0.25% interest rate, giving them less of an incentive to
borrow money from the SNB via REPOs. The amount of money held via sight deposits will have declined as
banks borrow less using REPO operations and pay back the SNB for REPOs that are already outstanding, said
Credit Suisse's Botteron.

Another factor could be an increase in cash withdrawals from banks by holidaying customers, which are
deducted from their sight deposits.

The CHF performance is quite amazing and logical, and it seems like path of least resistance in EURCHF is 0.9500.

The Politics of Inflation, and Round Number Bias

bias. A quick excerpt and chart from the article:

In October 2020, before the presidential election, members of both parties expected roughly 3% inflation over the next
year. By this May, Republicans expected 9.6% inflation on average but Democrats only 4.5%. The increase in
expectations over the past year and a half reflects a combination of these two quirks. In May, Republicans’ most common
answer on inflation over the next year was 10%, provided by nearly a quarter of the respondents. (More than one in 10
expects between 20% and 50% inflation!)

By contrast, for Democrats, the most common response is 5%. (Closely followed by zero percent—inflation fully
conquered in a year!)

Year-Ahead Inflation
Republicans were most likely to say inflation would rise 10%, while Democrats expected 5%
or 0% inflation over the next year.

How consumers responded when asked in May how much they expect prices to change
during the next 12 months
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Source: University of Michigan Survey of Consumers

Homo economicus bwahahah.

Final thoughts

ISM tomorrow and the ECB meeting July 21 is huge. Have a beautiful day.

good luck Tl be nimble
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https://www.wsj.com/articles/the-strange-art-of-asking-people-how-much-inflation-they-expect-11656063003
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Workers' Compensation Claims, by location

Highest severity by location

UNKNOWN
$69,490
97%

Wut?

US Presidential Election 2020 D

Results mapped at county level showing the
candidate with the largest vote share in each area

Results”
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306 electoral votes D Biden
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Not voted for elther Biden or Trump.
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https://www.reddit.com/r/dataisugly/
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion
thereof to anyone without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered
investment advisor or commodity trading advisor. This material should not be viewed as a current or past
recommendation or an offer to sell or the solicitation to enter into a particular position or adopt a particular
investment strategy. Spectra Markets does not provide, and has not provided, any investment advice or personal
recommendation to you in relation to any transaction described in this material. Accordingly, Spectra Markets is
under no obligation to, and shall not, determine the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or
through independent professional advice, the merits, terms, conditions, risks, and consequences of any
transactions described in this material. Securities described in this material may not be eligible for sale in all
jurisdictions or to certain categories of investors. This material may also contain information regarding derivatives
and other complex financial products. Do not invest in such products unless you fully understand and are willing
to assume the risks associated with such products. Neither Spectra Markets nor any of its directors, officers,
employees, representatives, or agents, accept any liability whatsoever for any direct, indirect, or consequential
losses (in contract, tort or otherwise) arising from the use of this material or reliance on information contained
herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of
publication. Any information contained in this material is not and should not be regarded as investment research
or derivatives research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S.
Commodity Futures Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the
National Futures Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a
trading desk. The opinions may not be objective or independent of the interests of the author. Additionally, the
author may have consulted with various trading desks while preparing this material and a trading desk may have
accumulated positions in the financial instruments or related derivatives products that are the subject of this
material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions,
opinions, and other information contained in this material are subject to change continually and without notice of
any kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the
date they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The
value of any investment may also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA,;
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe,
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be
found at http://www.spectrafx.com/.
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