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Giant freshwater 
Stingray 

 
 

Beautiful, or ugly? I’m not sure. 
 
 
 
 

 
 

 
 

Current Views 
 
 

Short USDJPY @ 136.11 
Stop loss 137.15 

Take profit 133.15 
 

Long EURUSD @ 1.0488 
Stop loss 1.0374 

Take profit 1.0720 
 

    

  

 

 
 
 

Prices are no longer rising 
 

Powell today could be interesting. Bank economists are racing to move their US 
recession probabilities up from 20/30% to 50% and the price of just about everything 
is falling. Oil, lumber, trucking, wheat, gasoline, crypto, equities, copper, palladium 
and so on… All look like they have peaked 1 . Is it possible that this recent 
disinflationary impulse will sneak its way into Powell’s psychology? Could he drop the 
first dovish nugget in months? 
 
Remember that Fed policy and CPI are massively lagging indicators so it’s possible 
that the Fed’s 75bp hike was the turning point. Boiling an entire regime down to a 
simple overlay of two variables is obviously wildly simplistic but if I was asked to do 
so, I would produce this chart: 
 
US 10-year yield vs. NYMEX crude 
 

 
 

If I am correct that prices have peaked and are either consolidating or going down, 
that could mean USDJPY is done for a while. Oil and rates are the dominant drivers 
of USDJPY. I think US rates have peaked and oil is already down 15% this month. 
The rapacious importer demand for USDJPY is dissipating. When you look at time of 
day price action, you see USDJPY has stopped going up in Japan time. 
 
This chart is USDJPY by time zone with the chocolate milk color for Tokyo. You can 
see that the only Tokyo period where USDJPY went up since crude peaked on June 
14 was the day of the BOJ. 
 
USDJPY by time zone (Tokyo, London, New York) 

  

 
1 One major exception is crack spreads. They are still near the highs. If those start to fall, that will help 
considerably. CRK321M1 on Bloomberg. 
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Another chart to keep an eye on, because the interest rate story is global, is German 10-year yields. They have traced 
out a big pennant with a little head and shoulders nested inside. 
 
Germany 10-year yields 
 

 
 

Through 1.58 in 10-year Germany is another clue that rates have peaked. Moving back to the USDJPY picture, the 
pair is a bit rich vs. yields and rather rich vs. oil: 
 
USDJPY vs. US 10-year yields                USDJPY vs. NYMEX crude 
 

               
 
This is a good place to take a shot at short USDJPY. Stop loss 137.15 and take profit 133.15. It fits my overall 
“USD and yields have peaked” view and has good location and nice cross-market help. Powell a bit random but my 
lean would be he drops a dovish nugget, not a hawkish one. 
 

Sintra 

 

An observant client pointed out that Sintra is coming up June 27-29. Sintra is the location of (and nickname for) the 
ECB Forum on Central Banking. It’s the Jackson Hole of Europe, a place where global central bankers go to share 
ideas and groupthink over expensive wine. All the big hitters will be there: Lagarde, Bailey, Powell, etc. 
 
June 29th is the big day for the hitters. 
 
Both Sintra 2017 and Sintra 2019 saw ECB speeches move the EUR and BTP markets. If Lagarde was looking to 
float an antifragmentation trial balloon, this would be the place to do it. 
 

Final thought 

 

I am pretty sure falling oil is good for stocks. So far, the market isn’t so sure. Let’s see. 

 
 

good luck ⇅ be nimble  

https://economic-research.bnpparibas.com/pdf/en-US/Sintra-syntax-7/7/2017,30076
https://investors-corner.bnpparibas-am.com/markets/reaction-draghi-sintra-speech/
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Moul Thun, a 42-year-old fisherman in northern Cambodia, caught the 
largest freshwater fish ever last week. 

 
A 13-foot long, 661-pound giant stingray. 

 
 
 
 
 

“They’re on the bottom finding shrimps, mollusks, and small fish. They can suck them up with 
this banana-shaped mouth and crush them.” 

 
 

 
 

https://www.nbcnews.com/science/science-news/largest-freshwater-fish-ever-caught-hooked-cambodia-rcna34152 

  
 
   

https://www.nbcnews.com/science/science-news/largest-freshwater-fish-ever-caught-hooked-cambodia-rcna34152
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion 
thereof to anyone without prior written permission from Spectra Markets.  
 
This material is solely for informational and discussion purposes only. Spectra Markets is not a registered 
investment advisor or commodity trading advisor. This material should not be viewed as a current or past 
recommendation or an offer to sell or the solicitation to enter into a particular position or adopt a particular 
investment strategy. Spectra Markets does not provide, and has not provided, any investment advice or personal 
recommendation to you in relation to any transaction described in this material. Accordingly, Spectra Markets is 
under no obligation to, and shall not, determine the suitability for you of any transaction described in this material. 
 
To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 
through independent professional advice, the merits, terms, conditions, risks, and consequences of any 
transactions described in this material. Securities described in this material may not be eligible for sale in all 
jurisdictions or to certain categories of investors. This material may also contain information regarding derivatives 
and other complex financial products. Do not invest in such products unless you fully understand and are willing 
to assume the risks associated with such products. Neither Spectra Markets nor any of its directors, officers, 
employees, representatives, or agents, accept any liability whatsoever for any direct, indirect, or consequential 
losses (in contract, tort or otherwise) arising from the use of this material or reliance on information contained 
herein, to the fullest extent allowed by law. 
 
The opinions expressed in this material represent the current, good faith views of the author at the time of 
publication. Any information contained in this material is not and should not be regarded as investment research 
or derivatives research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. 
Commodity Futures Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the 
National Futures Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a 
trading desk. The opinions may not be objective or independent of the interests of the author. Additionally, the 
author may have consulted with various trading desks while preparing this material and a trading desk may have 
accumulated positions in the financial instruments or related derivatives products that are the subject of this 
material. 
 
Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, 
opinions, and other information contained in this material are subject to change continually and without notice of 
any kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the 
date they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking 
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which 
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The 
value of any investment may also fluctuate as a result of market changes. 
Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for 
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be 
found at http://www.spectrafx.com/. 
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