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Current Views 
 

Short USDJPY @ 134.05 
Stop loss 135.55 

Take profit 130.55 
 

Short EURJPY @ 141.25 
Stop loss 144.44 

Take profit 137.77 
 

Short EURUSD @ 1.0702 
Stop loss 1.0801 

Take profit 1.0411 
 

 

    

  

 

 
 
 

The politics of Japanese 
inflation have changed 

 
 

On November 4, 2021, I wrote a piece called “The Politics of Inflation Have Changed.” 
It was accurate! Polls I quoted in the piece showed the US population was more 
worried about inflation than COVID and that inflation angst was suddenly raging. 
Public patience with the incorrect “inflation is transitory” narrative finally wore out. That 
was important. 
 
Two weeks later, the NASDAQ peaked and a week after that, Powell dropped 
transitory. The great fiscal and monetary bubbles finally burst as a decades-long US 
preference for low rates went POP almost overnight. 
 

Now, the politics of inflation have changed in Japan. 
 
First of all, a few days ago there was this: 
 

 
https://english.kyodonews.net/news/2022/06/d1f6613a4ec3-boj-chief-retracts-price-tolerance-remark-amid-criticism.html 

 
Overnight, we got this: 
 

 
 
And this: 
 
*KURODA: RECENT RAPID WEAK YEN IS NEGATIVE FOR ECONOMY 
 
Which goes with Friday’s major increase in rhetoric: 
 
*MOF, BOJ, FSA: CONCERNED ABOUT RECENT RAPID YEN DECLINE 
 
 

Monday, June 13, 2022 

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.spectramarkets.com/wp-content/uploads/2021/11/AMFX-The-politics-of-inflation-have-changed-04NOV21.pdf
https://english.kyodonews.net/news/2022/06/d1f6613a4ec3-boj-chief-retracts-price-tolerance-remark-amid-criticism.html
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201
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The game is over. The mission Kuroda announced in 2012 has finally been accomplished. Amazing. Now it’s time for 
the BOJ and MOF to cap USDJPY and let rates find equilibrium. JGBs are not waiting for the official removal of the 
yield cap: 
 

September JGB futures over the last five days 
 

 
 

In “USDJPY: Ride into the danger zone” I wrote about the many technical and cross-market factors suggesting 
135.00/10 should be the top in USDJPY. Last night’s high was 135.17, so you could say target reached and the failure 
to break through, despite the huge surge in US 10-year yields, is telling. 
 
Sell USDJPY here (134.05) with a stop at 135.55, looking for a move to 130.55. I am already short EURUSD and 
EURJPY and this adds more long JPY exposure. JGBs can’t be ignored. If you did the short JGB and short EURJPY 
pair trade, stick with it. 

 

Final thought 

 
Watch out for a turn in oil and crack spreads. That would be a clue that the Fed is finally hawkish enough and it broke 
the thing it wants to break. I mean a real break in oil, as in… Down 8%-10% in one day. We had many of those in 2020 
and two in 2021. Until then, rates keep going higher. 
 
Also, my guess for the Fed strangle was 3700/4300. The implication is that if we take out 3700, buy bonds as the market 
will once again start to price the negative economic implications of the equity collapse. 
 
Have a lovely week. 
 

good luck ⇅ be nimble  

https://www.spectramarkets.com/wp-content/uploads/2022/06/AMFX-USDJPY-Ride-into-the-danger-zone-08JUN22.pdf
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A surprisingly strong performance by bar/restaurant! 
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion 
thereof to anyone without prior written permission from Spectra Markets.  
 
This material is solely for informational and discussion purposes only. Spectra Markets is not a registered 
investment advisor or commodity trading advisor. This material should not be viewed as a current or past 
recommendation or an offer to sell or the solicitation to enter into a particular position or adopt a particular 
investment strategy. Spectra Markets does not provide, and has not provided, any investment advice or personal 
recommendation to you in relation to any transaction described in this material. Accordingly, Spectra Markets is 
under no obligation to, and shall not, determine the suitability for you of any transaction described in this material. 
 
To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 
through independent professional advice, the merits, terms, conditions, risks, and consequences of any 
transactions described in this material. Securities described in this material may not be eligible for sale in all 
jurisdictions or to certain categories of investors. This material may also contain information regarding derivatives 
and other complex financial products. Do not invest in such products unless you fully understand and are willing 
to assume the risks associated with such products. Neither Spectra Markets nor any of its directors, officers, 
employees, representatives, or agents, accept any liability whatsoever for any direct, indirect, or consequential 
losses (in contract, tort or otherwise) arising from the use of this material or reliance on information contained 
herein, to the fullest extent allowed by law. 
 
The opinions expressed in this material represent the current, good faith views of the author at the time of 
publication. Any information contained in this material is not and should not be regarded as investment research 
or derivatives research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. 
Commodity Futures Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the 
National Futures Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a 
trading desk. The opinions may not be objective or independent of the interests of the author. Additionally, the 
author may have consulted with various trading desks while preparing this material and a trading desk may have 
accumulated positions in the financial instruments or related derivatives products that are the subject of this 
material. 
 
Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, 
opinions, and other information contained in this material are subject to change continually and without notice of 
any kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the 
date they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking 
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which 
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The 
value of any investment may also fluctuate as a result of market changes. 
Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for 
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be 
found at http://www.spectrafx.com/. 
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