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Which is older, the Aztec
civilization, or Oxford
University?

Current Views

Short EURJPY @ 139.55
Stop loss 141.11
Take profit 136.66

Short USDJPY @ 136.11
Stop loss 137.15
Take profit 133.15
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JPY Narrative in Flux

EURUSD has turned into a pure momentum play as the break of the 20-year support
at 1.0330/50 triggers model and spec selling. Interesting to see that whatever mutant
force was buying USDJPY at 4am NY every day for most of June seems to have
switched to selling EURUSD now.

Speaking of USDJPY, the two biggest drivers of the rally have been the rise in global
yields (and the concomitant pressure on the BOJ to buy infinite 10-year bonds), and
the terms of trade shock from oil and other commodities. It is safe to say that both of
these pressures are mostly in the rearview for now.

As such, USDJPY vs. rates and commaodities looks like this:

USDJPY vs. US 10-year yield
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USDJPY vs. DBC (Deutsche commodity ETF)
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| doubled down on my bullish JPY view with the EURJPY short yesterday and generally
feedback has been like: “It's a beachball underwater” and “BOJ still capping yields.” To
me it feels like a market that is anchored on an old story (BOJ YCC pressure) and
hasn’t yet pivoted to the new, stronger narrative (commodity and yield collapse). I'm
waiting for the beach ball to hit a sea urchin.


mailto:bdonnelly@spectramarkets.com
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While oil is the main number people watch for USDJPY, it's worth noting that Japan imports other things too. HG, ZN,
XAU, and XAG all making new multi-month lows. Ags, same story, with wheat now completing the Ukraine war round
trip (800 to 1300 to 800).

| have always done my best to be an advocate for women in trading, as | believe mixed teams deliver more diverse
points of view. | also believe diversity of socioeconomic and other factors is important and that's why | never believed in
the “lvy League Only” recruiting policies of some of the banks | worked at. This article | stumbled on has some interesting
insights and links to other papers that are worth a peek.

Final thoughts

If you are interested in the nuances and dangers of short selling individual stocks (and when and why options are better,

Have an old school day.

good luck Tl be nimble
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https://hbr.org/2020/12/how-the-gender-balance-of-investment-teams-shapes-the-risks-they-take
https://50in50.substack.com/p/week-20-dont-get-squozen
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Markets and Trading Commentary Disclaimer

This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion
thereof to anyone without prior written permission from Spectra Markets.

This material is solely for informational and discussion purposes only. Spectra Markets is not a registered
investment advisor or commodity trading advisor. This material should not be viewed as a current or past
recommendation or an offer to sell or the solicitation to enter into a particular position or adopt a particular
investment strategy. Spectra Markets does not provide, and has not provided, any investment advice or personal
recommendation to you in relation to any transaction described in this material. Accordingly, Spectra Markets is
under no obligation to, and shall not, determine the suitability for you of any transaction described in this material.

To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or
through independent professional advice, the merits, terms, conditions, risks, and consequences of any
transactions described in this material. Securities described in this material may not be eligible for sale in all
jurisdictions or to certain categories of investors. This material may also contain information regarding derivatives
and other complex financial products. Do not invest in such products unless you fully understand and are willing
to assume the risks associated with such products. Neither Spectra Markets nor any of its directors, officers,
employees, representatives, or agents, accept any liability whatsoever for any direct, indirect, or consequential
losses (in contract, tort or otherwise) arising from the use of this material or reliance on information contained
herein, to the fullest extent allowed by law.

The opinions expressed in this material represent the current, good faith views of the author at the time of
publication. Any information contained in this material is not and should not be regarded as investment research
or derivatives research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S.
Commodity Futures Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the
National Futures Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a
trading desk. The opinions may not be objective or independent of the interests of the author. Additionally, the
author may have consulted with various trading desks while preparing this material and a trading desk may have
accumulated positions in the financial instruments or related derivatives products that are the subject of this
material.

Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this
material. Past performance and simulation data do not necessarily indicate future performance. Predictions,
opinions, and other information contained in this material are subject to change continually and without notice of
any kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the
date they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The
value of any investment may also fluctuate as a result of market changes.

Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA,;
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe,
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be
found at http://www.spectrafx.com/.
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