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Underrated humor website 
 

https://www.mcsweeneys.net/ 
 
 
 

 

 
 

 
 

 
 

 

 
 

 
 

 
 

 

 
 

 
 

 

 
 

Current Views 
 

 

Short EURAUD @ 1.4630 
Stop loss 1.4816 

Take profit 1.4351 

    

  

 

 
 
 

Vol Killer 
 

Being wrong is not fun. 
 
Today’s data blows a medium-sized hole in my thesis that OER momentum / stickiness 
and inflation momentum would carry through the summer data and damage the Fed 
pivot and peak inflation narrative. The USD is getting crushed in response and the 
biggest mover is probably going to be volatility (lower). This takes the edge off the Fed 
story for sure and paints a surprisingly different picture from what I had expected. 
 
My first chart shows non-energy contributions to CPI. Shelter moderated by 0.1, which 
is surprising to me, while apparel and transportation services both turned negative. 
Neither of those are surprising but overall, the data are a clear win for the doves and a 
reason for me to rethink my view. 
 

Headline CPI non-energy component contributions for 2022 
 

 
 

One month of data isn’t enough to just completely toss a macro view in the garbage, 
but it’s enough to hit the reset button and get to flat / unbiased. I am covering the 
GBPUSD short for a tiny,  disappointing profit and will mentally write off the EURUSD 
digital as a zeroburger. 

 
 

Now what? 

 
 

I can’t get excited about selling dollars 
here, given the move and the proximity 
of EURUSD to the 55-day moving 
average at 1.0376 (see chart at right).  
 
But any trade that benefits from lower 
volatility should work for the next week 
or two. 
 
CPI was the big event, it’s done, and I 
don’t think any Fed talk or equity 
earnings story is going to matter much 
until we get to Jackson Hole at least 
(25-27 AUG). 
 

Wednesday, August 10, 2022 

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.mcsweeneys.net/
https://www.wsj.com/articles/biden-weighs-choice-of-jerome-powell-or-lael-brainard-as-fed-chair-11636972201


  

  

 

 
 

SPECTRA MARKETS: LOOK FORWARD 

 
2 

 
 

The best vol proxy in G10 FX tends to be EURAUD and I like selling it here as a two-week trade. 
 
Here’s an example of how EURAUD tracks vol: 
 

EURAUD vs. VIX (30-minute chart back to April) 
 

 
 

There is no meaningful Aussie data or events until the RBA minutes on the 15th, and copper and XME look fine so there 
isn’t much idiosyncratic stuff happening in Oz World. I’m adding short EURAUD to the Current Views sidebar as I 
attempt to get back on the horse right after CPI just knocked me off. Short at 1.4630. Stop loss 1.4816, take profit 
1.4361. Risking 180 to make 270. This trade takes the USD out of the equation, and assumes we slip into a bit of a 
market coma for a week or two. 
 

Final thoughts 

 

Latest from the San Francisco Fed: 
Will workers demand cost-of-living adjustments? 
 
If you have a kid heading to college or university and you missed my note last week. You can read it here: 
Before You Fly The Nest: Advice for Kids Heading to College.  
 
Have an underrated day. 
 

good luck ⇅ be nimble 
  

https://www.frbsf.org/economic-research/publications/economic-letter/2022/august/will-workers-demand-cost-of-living-adjustments/?utm_source=substack&utm_medium=email
https://www.epsilontheory.com/before-you-fly-the-nest-advice-for-kids-heading-to-college/
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https://www.mcsweeneys.net/articles/e-mail-addresses-it-would-be-really-annoying-to-give-out-over-the-phone 

 
 

  

https://www.mcsweeneys.net/articles/e-mail-addresses-it-would-be-really-annoying-to-give-out-over-the-phone
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Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion 
thereof to anyone without prior written permission from Spectra Markets.  
 
This material is solely for informational and discussion purposes only. Spectra Markets is not a registered 
investment advisor or commodity trading advisor. This material should not be viewed as a current or past 
recommendation or an offer to sell or the solicitation to enter into a particular position or adopt a particular 
investment strategy. Spectra Markets does not provide, and has not provided, any investment advice or personal 
recommendation to you in relation to any transaction described in this material. Accordingly, Spectra Markets is 
under no obligation to, and shall not, determine the suitability for you of any transaction described in this material. 
 
To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 
through independent professional advice, the merits, terms, conditions, risks, and consequences of any 
transactions described in this material. Securities described in this material may not be eligible for sale in all 
jurisdictions or to certain categories of investors. This material may also contain information regarding derivatives 
and other complex financial products. Do not invest in such products unless you fully understand and are willing 
to assume the risks associated with such products. Neither Spectra Markets nor any of its directors, officers, 
employees, representatives, or agents, accept any liability whatsoever for any direct, indirect, or consequential 
losses (in contract, tort or otherwise) arising from the use of this material or reliance on information contained 
herein, to the fullest extent allowed by law. 
 
The opinions expressed in this material represent the current, good faith views of the author at the time of 
publication. Any information contained in this material is not and should not be regarded as investment research 
or derivatives research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. 
Commodity Futures Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the 
National Futures Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a 
trading desk. The opinions may not be objective or independent of the interests of the author. Additionally, the 
author may have consulted with various trading desks while preparing this material and a trading desk may have 
accumulated positions in the financial instruments or related derivatives products that are the subject of this 
material. 
 
Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, 
opinions, and other information contained in this material are subject to change continually and without notice of 
any kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the 
date they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking 
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which 
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The 
value of any investment may also fluctuate as a result of market changes. 
Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for 
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be 
found at http://www.spectrafx.com/. 

https://www.spectramarkets.com/subscribe/

