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One of the coolest photos ever. 
 

An iceberg in Antarctica splits the 
frame into four quadrants. 

 
 

 

 
 

 
 

 

 
 

 
 

 
 

 

 
 

 
 

 

 
 

 
 

 
 

 

 
 

 

Current Views 
 

Long GBPUSD at 1.2445 
Take profit between 3 and 4pm today 

 

Long EURUSD at 1.0856 
Take profit between 3 and 4pm today 

 

Long 10DEC EURMXN 
18.70/18.20 put spread 

~50bps EUR    off 19.16 spot 
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Tactical Considerations 
 

Quite the cornucopia of events this week with activity all around the globe. Everything 
from China PMIs, to RBNZ, major data out of Canada, some big Fed speeches (Waller 
and Powell) and moar. Here’s the calendar. 
 

 
 
Note we also get corporate month end tomorrow and real money month end on 
Thursday. I have been long GBP and EUR and if US equities close the month here, it 
would be their 8th best monthly showing in the past 30 years. This would suggest there 
will be some dollars to sell into month end, but it’s important to note that the corporate 
month end signals (buy USD) have been much more reliable than the real money month 
end signals in recent years. I wrote a deep dive on the topic here: 
 

am/FX: RIP Month End Models 

http://bdonnelly@spectrafx.com
mailto:bdonnelly@spectramarkets.com
https://www.spectramarkets.com/wp-content/uploads/_pda/2022/07/AMFX-Rabbit-Hole-5-RIP-Month-End-Models-28JUL22.pdf
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The takeaway there is that hedgers have spread out their rebalancing, so the month end window is less predictable than 
it used to be. On the other hand, here is the performance of GBPUSD (for example) on corporate month end. Corporate 
month end is the day when spot settles on the last day of the month. That will be tomorrow.  
 

GBPUSD cumulative returns on t-2 (corporate month end) 
 

 
 

Using the same data, we can also make a histogram that looks like this. Notice the leftward lean. 

 
Histogram of daily GBPUSD returns on corporate month end compared to all other days 
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The last two big up months for the SPX were June and July 2023 and GBPUSD followed the textbook pattern in both 
months. You can see the huge selloff on t-2 and then the rally after into month end. 
 

GBPUSD hourly at the end of June 2022 
 

 
 

GBPUSD hourly at the end of July 2022 
 

 
 

The point of all this is to say that the risk/reward of holding USD shorts through tomorrow’s corporate month 
end is extremely unappealing, especially with GBPUSD trading just 50 pips from my take profit after a 500+ pip rally 
this month. Everything in the bigger picture continues to suggest higher GBP as the fiscal story there, year-end seasonality 
(bullish GBP, bearish USD), a move toward the center of the USD smile, and continued unwinds of CTA USD longs 
remain the primary story. But tomorrow could be rocky. Everything about GBPUSD applies to EURUSD too, so I will 
square up both trades between 3 and 4 pm NY today and look to reload at better levels when the dust settles. 
 
Tactical considerations can create noise but, in this case, I think the signal is strong enough to suggest action is warranted. 
 
 

Final Thoughts 

 
 

Thanks to all those that have purchased the Trader Handbook. If you have not got yours yet, grab it here: 
Buy the 2024 Spectra Markets Trader Handbook and Almanac. 
 
Have a beautiful day. 
 

 

good luck ⇅ be nimble 
  

https://www.spectramarkets.com/product/2024-handbook/
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One of the coolest photos I have ever seen. 
 

An iceberg in Antarctica splits the frame into four quadrants. 
 

https://davidburdeny.com/photographs/north-south/1/6 
 
 
 
 
 
 

HT https://twitter.com/BackTheBunny  
  

https://davidburdeny.com/photographs/north-south/1/6
https://twitter.com/BackTheBunny
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Click here to subscribe to am/FX 
 
 
Markets and Trading Commentary Disclaimer 
 
This material has been provided by Spectra Markets, LLC (“Spectra Markets”). This material is confidential and 
therefore intended for your sole use. You may not reproduce, distribute, or transmit this material or any portion 
thereof to anyone without prior written permission from Spectra Markets.  
 
This material is solely for informational and discussion purposes only. Spectra Markets is not a registered investment 
advisor or commodity trading advisor. This material should not be viewed as a current or past recommendation or 
an offer to sell or the solicitation to enter into a particular position or adopt a particular investment strategy. Spectra 
Markets does not provide, and has not provided, any investment advice or personal recommendation to you in 
relation to any transaction described in this material. Accordingly, Spectra Markets is under no obligation to, and 
shall not, determine the suitability for you of any transaction described in this material. 
 
To be clear: Your individual circumstances have not been assessed. You must determine, on your own behalf or 
through independent professional advice, the merits, terms, conditions, risks, and consequences of any transactions 
described in this material. Securities described in this material may not be eligible for sale in all jurisdictions or to 
certain categories of investors. This material may also contain information regarding derivatives and other complex 
financial products. Do not invest in such products unless you fully understand and are willing to assume the risks 
associated with such products. Neither Spectra Markets nor any of its directors, officers, employees, representatives, 
or agents, accept any liability whatsoever for any direct, indirect, or consequential losses (in contract, tort or 
otherwise) arising from the use of this material or reliance on information contained herein, to the fullest extent 
allowed by law. 
 
The opinions expressed in this material represent the current, good faith views of the author at the time of publication. 
Any information contained in this material is not and should not be regarded as investment research or derivatives 
research as determined by the U.S. Securities and Exchange Commission (“SEC”), the U.S. Commodity Futures 
Trading Commission (“CFTC”), the Financial Industry Regulatory Authority (“FINRA”), the National Futures 
Association (“NFA”) or any other relevant regulatory body. The author is currently employed at a trading desk. The 
opinions may not be objective or independent of the interests of the author. Additionally, the author may have 
consulted with various trading desks while preparing this material and a trading desk may have accumulated 
positions in the financial instruments or related derivatives products that are the subject of this material. 
 
Spectra Markets does not guarantee the accuracy, adequacy or completeness of the information presented in this 
material. Past performance and simulation data do not necessarily indicate future performance. Predictions, 
opinions, and other information contained in this material are subject to change continually and without notice of any 
kind and may no longer be true after the date indicated. Any forward-looking statements speak only as of the date 
they are made, and Spectra Markets assumes no duty to and does not undertake to update forward-looking 
statements. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, which 
change over time. Actual results could differ materially from those anticipated in forward-looking statements. The 
value of any investment may also fluctuate as a result of market changes. 
 
Spectra Markets is affiliated with Spectra FX Solutions LLC, an introducing broker that is registered with the NFA; 
Spectra FX Solutions LLP, which is a registered entity with the U.K.’s Financial Conduct Authority; and SpectrAxe, 
LLC, a swap execution facility that is currently in the process of registering with the CFTC. The disclosures for 
Spectra FX Solutions LLC and Spectra FX Solutions LLP related to the separate businesses of Spectra FX can be 
found at http://www.spectrafx.com/.  

https://www.spectramarkets.com/subscribe/

